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                  NOTICE OF PUBLIC MEETING 
 
The Iowa Comprehensive Petroleum Underground Storage Tank Fund Board will hold a meeting at 
10:00 a.m., on Thursday, August 26, 2021. The meeting will be held at the Wallace State Office 
Building, room 2N, 502 E. 9th Street, Des Moines, IA and may be attended electronically.   To call in, 
dial 617-675-4444 prior to the meeting.  When prompted, enter conference code 680 017 661 
4225, followed by the # key.   

 
The tentative agenda for the meeting is as follows: 

10:00 a.m. Call to Order 

1. Approval of Prior Board Minutes 

2. Closed Session Discussion of Pending and Imminent Litigation (To adjourn by 10:30 am) 

3. Public Comment Period 

4. Board Issues 

A. Fiscal Year 2022 Budget  
B. Fiscal Year 2022 Attorney’s General Agreement 
C. Legislative Report, 4th Quarter FY 2021 
D. LPT Update, 2nd Quarter 2021 
E. Proposed Legislation  
F. Rule Update, IAC 591 - Chapter 16  
G. Rule Update, IAC 591 – Chapters 1 through 4  
H. USTCA–Tank Closure Project; Re-authorization 
I. Program Status – NFA re-opened claims  
J. UST Operator Training Reimbursement, Re-authorization 
K. DNR Update 

 
5. Approval of Program Billings 

6. Monthly Activity Report and Financials Reviewed 

7. Attorney General’s Report 

8. Claim Payment Approval 

9. Contracts Entered Into Since May 27, 2021 Board Meeting 

10. Other Issues as Presented 

11. Correspondence and Attachments 



 
 

Approval of Prior Board Minutes
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MINUTES 
IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND PROGRAM 

 
May 27, 2021 

 
Teleconference Meeting 

 
Mr. Doug Beech, Board Chair, called the Iowa UST Fund Board meeting to order at 10:01 am.  A quorum 
was present, with the following Board members present: 
 
Karen E Andeweg 
Joseph Barry 
Lisa Coffelt 
Luke Donahe (for Michael Fitzgerald) 
Timothy Gartin 
Tim Hall (for Kayla Lyon) 
Jeff Robinson 
 
Also present were: 
Eric Dirth, Attorney General’s Office (for David Steward) 
James Gastineau, Administrator 
Angie Clark, Iowa DNR 
Elaine Douskey, Iowa DNR 
 
Mr. Beech informed the board that there was a new member present.  Lisa Coffelt provided a brief 
introduction and background information on herself. 
 
APPROVAL OF PRIOR BOARD MINUTES 
 
Motion was made by Ms. Andeweg to approve the March 26, 2021 minutes as presented. Seconded by Mr. 
Barry. Motion carries unanimously. 
 
CLOSED SESSION DISCUSSION OF PENDING AND IMMINENT LITIGATION (TO ADJOURN BY 10:30 AM) 
 
No closed session items were presented. 
 
GENERAL PUBLIC COMMENT 
 
There were no public comments. 
 
BOARD ISSUES 
 
A. Legislation Update 



 

Mr. Gastineau reported the Iowa Legislature adjourned on May 19, 2021 without taking action on House 
File 840, the UST Fund Repeal bill.  As the proposed bill did not pass, the current program remains in effect.  
An update on the current program is as follows:   
 

• Since the Program inception, Iowa Department of Natural Resources (DNR) has issued 6,795 LUST 
numbers in response to petroleum releases, including 28 in the past year. 365 LUST sites remain 
open today. 

• As of April 30, 2021, there have been 6,070 retroactive, remedial and innocent landowner Board 
claims established related to legacy petroleum releases. Currently, 56 claims remain open with an 
estimated reserve balance of $3,908,339. 

• As of April 30, 2021, the Board has paid $2,336,770 for corrective action on 95 sites which have 
been re-opened following the issuance of a no further action certificate. Currently, work is planned 
or in progress at 19 NFA re-opened sites; project reserves are $990,884. 

• For Fiscal Year 2021, the Board has issued reimbursements of $1.32M for corrective action costs, 
including $403,518 for tank closure costs. 

• The Board continues to work with the DNR on addressing risks at select LUST sites where actions 
are needed yet where a responsible party is unknown, recalcitrant, or is unable to complete work 
on their own. Currently, work is planned or ongoing at 39 LUST sites. 

 
Mr. Gastineau also presented an update and overview of the UST Fund Program.   
 
BACKGROUND 
The Iowa Comprehensive Petroleum Underground Storage Tank Fund was created in 1989 to assist owners 
and operators of USTs to comply with state and federal environmental regulations. The program, which was 
created in HF 447, was codified under Iowa Code 455G. Iowa's legislature established a Board to oversee 
three (3) separate programs under the state fund - a remedial program, loan guarantee program, and an 
insurance program. The Board promulgated rules under IAC 591 to administer and implement the 
programs. 
 
The legislative intent identified in the preamble of HF 447 was to assist owner/operators, especially small 
businesses, to comply with minimum federal technical and financial responsibility standards. The legislature 
noted that implementation and interpretation of HF 447 shall recognize the following topics: 
 

• adequate and reliable financial assurance for the costs of cleanup on pre-existing releases 
• create financial responsibility assurance mechanism (insurance) to pay for future releases 
• fund designed to be interim measure 
• minimize societal costs and environmental damage 
• maintain Iowa's rural petroleum distribution network  

 
The Remedial Program 
The remedial program was established to provide funding for the cleanup of past releases from USTs. To 
qualify for remedial benefits, releases had to be reported to DNR between January 1, 1985, and October 26, 
1990 and to the Board by February 26, 1994. In addition, sites with active tanks must demonstrate financial 
responsibility to maintain eligibility. The remedial program reimburses up to $20,000 for a Site Cleanup 
Report (SCR) or Risk Based Corrective Action (RBCA) report, 82% of corrective action costs up to $80,000, 
and 100% of remaining corrective action costs up to $1 million. 
 
Loan Guarantee Program 
The loan guarantee program provided up to a 90% guarantee to lenders to assist operators to pay for 
remedial expenditures and to assist them in upgrading their UST systems. The loan program ceased 



 

accepting new applications for loans effective 12/31/1999 and the existing portfolio closed when the last 
loan was paid in full in fiscal year 2011. 
 
Insurance Program 
The insurance program was designed to provide a separate fund for all releases, which occurred after 
October 26, 1990, and to satisfy federally mandated financial responsibility requirements. The program was 
established with a nominal tank premium fee established by the legislature. The fee increased each year 
until 1995 when actuarially sound premiums were established. The money initially transferred to start the 
insurance fund was repaid to the general UST fund with interest. The balance of the fund after 1995 was 
the result of premiums and interest on those premiums charged to tank owners. 
 
On November 8, 2000, the balance of the Insurance Fund was transferred to Petroleum Marketers’ Mutual 
Insurance Company (PMMIC), a not-for-profit mutual insurer domiciled in Iowa. The UST Fund Board 
entered into a Memorandum of Understanding (MOU) to transfer the funds to PMMIC with certain 
requirements including the provision that PMMIC must remain an acceptable mechanism for proving 
financial responsibility for tank owners. 
 
PROGRAM FUNDING 
The program currently receives no funds other than interest and that deposited through cost recovery 
efforts, refunds, or other approved actions. 
 
UST Revenue Fund 
The UST Revenue Fund was historically the recipient of the statutory allocations received from the State. 
Funds were used to pay the required debt service payments and excess funds were transferred to the 
Unassigned Revenue Fund. Recently, monies from the have been disbursed to the Remedial and Innocent 
Landowners Fund for continued remedial activity claims. The balance of the Revenue Fund as of April 30, 
2021 is $5,450,580.71. 
 
UST Unassigned Revenue Fund 
The UST Unassigned Revenue Fund is used to pay the Program's administrative expenses, as well as State 
lead closure contract payments and payments for the UST operator training. Proceeds from this account 
can be used for any Board-approved expenditure. The balance of the Unassigned Revenue Fund as of April 
30, 2021 is $1,749,180.20. 
 
UST Remedial Fund 
The Remedial account was primarily funded from proceeds from UST revenue bonds. The Remedial Fund 
provides funding for outstanding remedial and retroactive claims, in addition to claims for tank closures and 
no further action claims. The balance of the Remedial Non- Bonding Fund as of April 30, 2021 is 
$1,879,630.89. 
 
UST Marketability Fund 
In 1995, the legislature established the Marketability Fund with allocations from the Motor Vehicle Use Tax. 
The Marketability Fund provided additional funding for remedial claim payments. The Marketability Fund 
had a balance on April 30, 2021 of $277,734.32. 
 
UST Innocent Landowner Fund 
The Innocent Landowner (ILO) Fund was initially funded by net cost recovery proceeds and monies 
appropriated by the 1995 legislature. Since the receipt of the global settlements from several major oil 
companies between 1996 and 2003, allocations to the fund ceased. Proceeds from cost recovery sources 
are still deposited into the ILO Fund. Cleanup costs for claimants not eligible for remedial program benefits 
can be paid from this account. The ILO Fund had a balance on April 30, 2021 of $2,104,633.33. 



 

 
OPERATIONAL ISSUES 
The Board has implemented policies and procedures, authorized by the legislature, to increase the cost 
effectiveness of the program. Its actions have included entering into 28E agreements with other state 
agencies, utilizing its cost containment authority to affect contracts, implementation of certification for 
contractors, implementation of the Community Remediation Program, assisting the Attorney General's 
Office with cost recovery, promotion of innovative technology, providing additional funding and oversight 
to communities with drinking water impacts, and supporting risk-based cleanup standards. 
 
Prior Contract Approval 
Iowa Code 455G.12A has allowed the Board to invalidate contracts for services which otherwise would be 
reimbursable, if the contract did not receive pre-approval from the Administrator. To receive pre-approval, 
costs must be reasonable based upon the services required, and the services must be necessary for the 
owner/operator to comply with program or regulatory standards. This authority has resulted in large 
savings and forces contractors to get pre-approval and submit justification for all anticipated services. 
 
28E Agreements 
To assist in streamlining the regulatory process, the Board has assisted DNR with the development of a 
geographical information system, automation of DNR's ability-to-pay review and for integration of DNR 
databases, as well as, its groundwater professional certification program. It has also funded personnel to 
assist in reviewing reports, developing and implementing RBCA procedures, and cooperated with DNR to 
obtain additional federal funds for assessment and corrective action costs. The Board is currently funding 
activities at non-eligible UST/LUST sites at DNR's request through the State Lead closure contract project. 
28E agreements have also been used with the Attorney General's office on cost recovery activities and to 
work with the Department of Revenue for the collection of EPC. 
 
Community Remediation Program 
Community remediation projects (CRP’s) were used in the mid-1990’s to address contamination from a 
regional standpoint by combining a number of sites into one project. In these projects, costs were reduced 
by eliminating the duplication of efforts through combined mobilization and reporting. In the late 1990’s, 
the CRP process changed from a community-wide assessment program to an oversight program involving 
corrective action on sites with commingled plumes or sites when requested to do so by DNR. As of April 30, 
2021, there are no active community remediation projects. 
 
Cost Recovery 
The original legislation creating this program included cost recovery provisions which allow the Board to 
recover expenses from responsible parties who caused the contamination, if they are not the eligible 
claimants on that site. The Attorney General’s office has reported that over $40,824,419 has been cost 
recovered from settlements with responsible parties through their office. The last of the cost recovery 
payments from major oil companies was received in May 2003. As of April 30, 2021, 1,313 eligible claimants 
have been reimbursed $9,991,583.39 through these global settlements. There have been no new claims for 
copayment reimbursements since July 2018. 
 
Current cost recovery efforts are directed toward individual sites where the Board has spent money 
without an eligible claimant. Generally, efforts have been limited to perfecting the Board’s lien on the 
affected property with monies collected upon property transfers. Two liens were filed in the past year. 
 
Innovative Technology 
The Board has funded innovative technologies at sites throughout the state. Recent technologies include 
the use of chemical and carbon injection methods that are aimed at reducing contaminant levels without 



 

incurring costs for direct contaminant removal. The success of these technologies is being monitored to 
ensure future uses fit the site for which it is selected. 
 
Risk Based Corrective Action (RBCA) 
In 1995, the legislature required that leaking underground storage tank sites be addressed through a 
process known as risk based corrective action (RBCA). This process requires each 
 
LUST site be evaluated to determine the risk presented to human health because of the release at that site. 
Corrective action responses must be designed to address and reduce that risk to human health. Through 
28E agreements, the Board assisted DNR with the development and implementation of the RBCA 
procedures, RBCA model and most recently, a RBCA computer application designed to work with current 
operating systems. The modeling application was placed into service in July 2018. 
 
Innocent Landowners Program 
The remedial program provided benefits to those sites that met the criteria for eligibility. However, 
numerous sites were not eligible for funding because their tanks were not regulated or because 
applications were not timely filed within the cutoff dates established by the original legislation. In 1995, the 
legislature created an innocent landowner fund to provide benefits to owners who were not otherwise 
eligible for benefits, and gave the Board authority to adopt rules to provide benefits to those sites which 
present a higher risk to public health and to deny benefits to individuals who did not make a good faith 
attempt to comply with other provisions of 455G. The Board made benefits available to those individuals 
who complied with all technical regulations, but missed the original application deadlines. In addition, sites 
with tanks that were closed prior to July 1, 1985, or taken out of use prior to January 1, 1974, are eligible. 
As of April 30, 2021, there are 23 open claims with reserve balances totaling $2,031,766. Three claims were 
opened in the past year. 
 
Rule Review 
In accordance with Executive Order #8, the UST Fund Board is due to complete a review of the entirety of 
the Administrative Rules in place. Recent changes in FY 2020 included revisions to Chapter 16, Waivers, 
however a comprehensive review of the remaining rules is recommended. The goal of the review would be 
to update addresses, identify and remove rules that are outdated, redundant, inconsistent or incompatible 
with statute or rules of other agencies. 
 
Loss Portfolio Transfer 
In 2003 legislation, the Board was given authority to enter into a transaction with a third party to transfer a 
portion or all of the board’s liabilities. The Board holds the sole discretion on whether to pursue or not 
pursue such a transaction and may elect to do so whether or not the board deems such a transaction to be 
in the best interest of the program. 
 
In 2007, the Board entered into an agreement with Petroleum Marketers Mutual Insurance Company 
(PMMIC) to transfer the liability on a group of sites where both had open claims. Similar transfers were 
completed in 2013 and 2016. In each exchange, the Board provided certain payments in exchange to have 
PMMIC assume all liability associated with any past or future claim against the UST Board for the selected 
group of sites. 
 
In 2016, the Board also initiated the process to transfer a large number of claims that represented a 
significant liability to the Board. Unlike earlier transfers, the Board sought bids for the transfer through a 
Request for Proposal (RFP). The RFP garnered one proposal. Following review, the Board chose to proceed 
with the transfer of 199 remedial claims and 27 opt-in claims with the payment of $13,061,497.41. For this 
transfer, PMMIC assumed all liability for any past or future claim against the Board for the sites transferred. 



 

The Board however retained possible future liabilities for NFA claims as may be requested by the DNR or for 
tank closure claims, if made by the UST owner. 
 
UST Operator Training 
In 2010 legislation passed requiring the Board administer a program to provide training to UST operators at 
an equal and reasonable cost, with no more than $250,000 to be spent each fiscal year. To facilitate this 
process, the Board entered into agreements with vendors approved by DNR to provide such training, 
allowing for reimbursement of the training at a set rate of $100 for those who are trained as a combined 
Level A & B operator, or $80 for those trained as a Level A or B operator. As of April 30, 2021, more than 
3700 have been trained as Class A / B operators, and $362,120 has been paid to the vendors for the 
completed training. 
 
Tank Closure 
In 2004, the Board was given authority to reimburse for the removal of underground storage tanks that 
were in place on the date an eligible claim was filed with the Board. In 2010, the tank removal program was 
modified by eliminating the requirement that USTs be associated with a site previously determined eligible 
for benefits. In addition, rules were created to allow any tank owner to obtain closure benefits for the 
permanent closure of regulated USTs now registered with the Department. Since 2010, 794 claims have 
been made and reimbursements have been provided in the amount of $9,413,410. Reserves on open claims 
are $364,299 as of April 30, 2021. 
 
B. Legislative Report, 3rd Quarter FY 2021 
 
Mr. Gastineau reported that the Activities Report for the 3rd quarter FY 2021 was submitted to the 
Legislative Council and Legislative Services Agency pursuant to Iowa Code Section 455G.4(6). 
 
C. LPT Update, 1st Quarter CY 2021 
 
Mr. Gastineau presented the 1st Quarter CY2021 Large Loss Portfolio Transfer as follows: 

 
On transfer (199 remedial, retro, and innocent landowner claims):  

LPT Reserve Balances 9,847,991.47 

Risk Premium (20% of line 1) 1,969,598.29 

GS / Opt-In Claims Reserve Balance 72,431.03 

Administration Charge (7.75% of lines 1, 2, 5) 921,476.61 
Insurance 250,000.00 
TOTAL Transfer Amount   $13,061,497.41  

 
 PMMIC Payments  

 

2017 Payments, admin fee, crime policy -620,510.03 

2018 Payments, admin fee, insurance -2,240,659.34 
2019 Payments, admin fee, insurance -998,693.07 

2020 Payments, admin fee, insurance -858,795.65 
2021 Payments, admin fee, insurance -351,229.96 
Total Payments   -5,069,888.05 



 

 
 Closed claims, remaining reserves  

4Q 2017 (1 claim) -6,324.71 

CY 2018 (28 claims, 2 GS claims) -575,890.57 

CY 2019 (23 claims, 3 GS claims) -372,115.47 
CY 2020 (26 claims, 3 GS claims) -650,730.41 
CY 2021 (2 claims) -110,281.27 
Total, Reserve Balance of Closed Claims   -1,715,342.43 

 
 Open claims, PMMIC increased reserves  

Total reserves increased 704,210.17 

Remaining Reserve Transfer Balance (OPEN CLAIMS) $6,980,477.10 

Remaining Claims: 120  
Closed Claims: 79  

 
D. FY 2022 Meeting Schedule 
Board member consensus was to hold the UST Fund Board meetings on a quarterly basis.  The meeting 
dates for FY 2022 are as follows: 
 

• Thursday, August 26, 2021 
• Thursday, December 9, 2021 
• Friday, March 25, 2022 
• Thursday, June 23, 2022 

 
E. Rule Update, 591 – Chapter 16 
 
Mr. Gastineau requested the Board authorize the Administrator to add the noted changes below to the 
Adopted and Final Notice to amend Iowa Administrative Code 591, Chapter 16.   
 
As presented during the March 2021 Board meeting, a change in Iowa Code pursuant to 2020 legislation 
has necessitated a change to the Board rules in Chapter 16, Waivers.    

A Notice of Intended Action (NOIA) has been published in the May 19, 2021 issue of the Iowa 
Administrative Bulletin, as 5637C.   During development of the NOIA, two additional changes were made 
known.   It is recommended the following changes be considered to update the rule:    

A. Amend 591—16.5(17A) Criteria for a waiver; Strike the phrase “or on it’s own motion” 
 

591—16.5(17A) Criteria for a waiver. The board may issue an order, in response to a completed 
petition, or on its own motion, granting a waiver from a rule adopted by the board, in whole or in part, 
as applied to the circumstances of a specified person, if the board finds that the granting of such a 
waiver would not exceed the authority for granting waivers contained in Iowa Code section 17A.9A, that 
the waiver would not prejudice the substantial legal rights of any person, and either that:  
      1. The application of the rule to the person at issue does not advance, to any extent, any of the 
purposes for the rule or set of rules; or  
      2. All of the following criteria have been met:  



 

         ● The application of the rule or set of rules to the person at issue would result in an undue hardship 
or injustice to that person; and  
         ● The waiver on the basis of the particular circumstances relative to the specified person would be 
consistent with the overall public interest; and  
         ● The waiver, if related to administrative deadlines, would not jeopardize the overall goals of the 
deadline as established.  
In determining whether a waiver would be consistent with the public interest, the board shall consider 
whether, if a waiver is granted, the public health, safety, and welfare will be adequately protected by 
other means that will ensure a result that is substantially equivalent to full compliance with the rule. 

 

B.  Amend 591 – 16.17(17A) Record keeping, as follows:  

591—16.17(17A) Record keeping. Submission of waiver information. Subject to the provisions of Iowa 
Code section 17A.3(1)“e,” the  The board shall submit information about granted and denied waivers to 
the Internet site pursuant to Iowa Code section 17A.9A within 60 days. The submission shall 
identify maintain a record of all orders granting and denying waivers under this chapter the rules for 
which a waiver has been granted or denied, the number of times a waiver was granted or denied for each 
rule and a citation to the statutory provisions implemented by the rules. The report submission shall 
include a general summary of the reasons justifying the board’s actions on waiver requests and, if 
practicable, shall detail the extent to which the granting of a waiver has affected the general applicability 
of the rule itself and the extent to which the granting of the waiver has established a precedent for 
additional waivers. Copies of this report shall be available for public inspection and shall be provided 
semiannually to the administrative rules coordinator and the administrative rules review committee.  All 
final rulings in response to requests for waivers shall be indexed and copies distributed to members of the 
administrative rules review committee upon request. All final rulings shall also be available for inspection 
by the public at the address identified in 591—1.4(455G) during regular business hours. 

 
Motion was made by Ms. Andeweg to amend the NOIA with the recommended changes as presented. 
Seconded by Mr. Barry. Motion carries unanimously. 
 
F. DNR Update 
 
Mr. Hall did not have any updates for the Board. 
 
Ms. Douskey presented that the comprehensive rule revisions to the Underground Storage Tank 
regulations were approved for final adoption at the April 20 EPC meeting.  She reported they will be going 
before ARRC on June 8.  If no issues there, they will become effective on June 23.  
 
There are a number of major changes and new requirements for owners.  In keeping with what EPA 
requires, there is an October 13, 2021 deadline for completing a number of activities including things like 
the Walk-Through Inspection, testing sumps and looking at overfill. 

 
APPROVAL OF PROGRAM BILLINGS 
 
The following is a summary of UST bills requiring Board approval for payment: 
 

1. Attorney General’s Office (FY 2021) .......................................................................... $3,926.88 
Legal Services for UST Fund (April 2021) 

  

Previously submitted for payment:  



 

 
2. Attorney General’s Office (FY 2021) .................................................... $3,926.88 

Legal Services for UST Fund – March 2021 
 

3. Iowa Department of Natural Resources (FY 2021) ............................ $15,084.00 
Administrative Services,  1st  Quarter 2021 

Motion was made by Ms. Andeweg to approve the monthly billings. Seconded by Mr. Barry. Motion carries 
unanimously. 
 
MONTHLY ACTIVITY REPORT AND FINANCIALS REVIEWED 
 
Mr. Gastineau noted the March and April activity and financial reports were presented in the 
Board packet.  The fund balance is currently at $11.4 million. He reported that we are not 
spending as fast as expected but feels with COVID ending that work will pick up. 
 
Mr. Gastineau included in the packet a list of liens.  The next liens will be up for renewal in 
October 2023. 
 
Mr. Gastineau stated that when the Fund did the LPT, they transferred the sites that were 
actively moving.  A lot of the claims that are left have already gone through remediation and 
are the ones on annual monitoring or don’t really need much work. 
 
ATTORNEY GENERAL’S REPORT 
 
There was no report from the Attorney General’s Office. 
 
CLAIM PAYMENT APPROVAL 
 
No claims for approval at this time. 
 
CONTRACTS ENTERED INTO SINCE MARCH 26, 2021 BOARD MEETING 
 
The Board entered into the following contracts since the March 26, 2021 meeting: 
 

1) Settlement agreement with Bennett Fuel Center, L.C. and claim has been paid. 

OTHER ISSUES AS PRESENTED 
 
Mr. Gartin thought it may be beneficial to do another round of outreach to the State to make 
people aware of the program.  He thought it might be valuable to reach out to the Real estate 
community in a proactive manner to make them aware of this resource.  The may be outreach 
opportunities that we are missing.  Mr. Beech suggested reaching out to the Environmental 
contractors again and maybe the Commercial Real-estate Association. 
 
CORRESPONDENCE AND ATTACHMENTS 
 
There was no correspondence and attachments. 
 
 



 

Motion was made by Ms. Andeweg to adjourn the meeting. Seconded by Mr. Barry. Motion carries 
unanimously. 
 
Meeting adjourned at 10:35 am 
 
Respectfully Submitted by 

 
James R. Gastineau 
Administrator 



 
Closed Session 

 
 

Discussion of Pending and Imminent Litigation 



 
Public Comment 



 
Board Issues 



 
 

A.  FY 2022 Budget 
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MEMORANDUM 
 
 
TO:   UST Board Members 
FROM:  James R. Gastineau, Administrator  

 DATE:  August 13, 2021 
SUBJECT: Proposed FY 2022 Budget  
 
 
The attached budget identifies projected financial activity for the UST Fund in fiscal year 
2022  based on billings and claim payment trends over the past two years, as well as, 
contracts and agreements pending or executed on behalf of the Board.   
 
Included with the proposed fiscal year 2022 budget, the following transfers are 
recommended to facilitate the payment of Fund claims and maintain sufficient balances 
corresponding to claim reserves. 
 

1) Transfer $1.0 million from the Revenue Fund to the Remedial Non-Bonding Fund to 
pay for remedial claims and new tank closure claims.   

 
2) Transfer $750,000 from the Revenue Fund to the Unassigned Revenue Fund to 

provide for program expenses including governmental apprioriations and expenses, State 
lead contracts, and reimbursement of operator training costs.    
 
We recommend approval of the budget submitted for FY2022, unless Board members can 
identify any items for revision at this time. 

 
 



IOWA UST FUND PROGRAM - PROPOSED BUDGET FY 2020 Actual FY 2021 Actual FY 2022 Budget

0471 - UST REVENUE FUND (Bonding)
Balance of Fund, July 1, 2021 $5,432,810.93 $5,432,810.93 $3,951,753.55

Receipts:
  Intra State Fund Transfers Received  $0.00 $0.00 $0.00
  Interest Income  $103,938.15 $18,942.62 $20,000.00

$103,938.15 $18,942.62 $20,000.00

Disbursements:
  Adjustments $0.00 $0.00 $0.00
  Transfer to Unassigned Revenue Fund (0450)  $0.00 $0.00 $750,000.00
  Transfer to Innocent Landowner Fund (0485)  $0.00 $500,000.00 $0.00
  Transfer to Remedial Non-Bonding Fund (0208)  $0.00 $1,000,000.00 $1,000,000.00

$0.00 $1,500,000.00 $1,750,000.00

Balance of Fund, June 30, 2022 $5,432,810.93 $3,951,753.55 $2,221,753.55

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, July 1, 2021 $3,364,962.01 $2,539,839.53 $1,585,745.99

Receipts:
  Refund/Overpayment  $192.50 $22,189.05 $0.00
  Transfer From UST Revenue Fund (0471) $0.00 $0.00 $750,000.00
  Interest Income  $135,381.18 $18,068.76 $20,000.00

$135,573.68 $40,257.81 $770,000.00

Disbursements:
  UST Administrator's Fees $125,852.00 $71,083.00 $125,000.00
  Adjustment $0.00 $0.00 $0.00
  Attorney General's Fees $43,235.64 $54,273.57 $50,000.00
  Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $0.00 $24.00 $100.00
  Auditor of the State Fees $2,812.88 $2,564.50 $4,200.00
  Claim Settlement $0.00 $0.00 $0.00
  Department of Inspection & Appeals Service Fees  $0.00 $0.00 $0.00
  Professional Services - Owner/Operator Training  $12,400.00 $9,300.00 $20,000.00
  Special Project Claims - Closure Contract Project  $380,464.47 $388,802.25 $350,000.00
  Travel Expenses-UST Board Members  $225.42 $0.00 $100.00
  Statutory Transfer to DNR (Admin match)  $125,285.00 $200,000.00 $200,000.00
  Statutory Transfer to DNR (technical review - recurring & carry $0.00 $0.00 $0.00
  Statutory Transfer to IDAL (fuel inspections - recurring & carry $251,106.82 $206,186.01 $250,000.00
  Outdated / Outstanding Warrants $0.00 $0.00 $0.00
  Appropriations Prior Fiscal Year $19,313.93 $62,118.02 $37,957.67
  Appropriations Current Fiscal Year $0.00 $0.00 $0.00

$960,696.16 $994,351.35 $1,037,357.67
 
Balance of Fund, June 30, 2022 $2,539,839.53 $1,585,745.99 $1,318,388.32

0208 - UST REMEDIAL NON-BONDING FUND
Balance of Fund, July 1, 2021 $3,977,860.29 $2,546,803.32 $2,707,740.34

Receipts:
  Transfer From UST Revenue Fund (0471)  $0.00 $1,000,000.00 $1,000,000.00



 $0.00 $1,000,000.00 $1,000,000.00
Disbursements:
  Retroactive Claims $8,912.72 $4,525.07 $10,000.00
  Remedial Claims   $1,214,038.29 $84,149.64 $150,000.00
  28E Agreement - NFA Claims  $208,105.96 $309,655.88 $400,000.00
  Tank Closure Claims (455G.9)  $458,077.87 $750,000.00
  Adjustment  $0.00 $0.00 $0.00
  Balance of Outdated / Outstanding Warrants $0.00 ($17,345.48) $0.00

 $1,431,056.97 $839,062.98 $1,310,000.00

Balance of Fund, June 30, 2022 $2,546,803.32 $2,707,740.34 $2,397,740.34

0478 - UST MARKETABILITY FUND
Balance of Fund, July 1, 2021 $210,078.56 $268,937.40 $278,250.04

Receipts:
  Interest $58,858.84 $9,312.64 $10,000.00
  Use Tax  $0.00 $0.00 $0.00

 $58,858.84 $9,312.64 $10,000.00
Disbursements:
  Intra State Fund Transfer $0.00 $0.00 $0.00
  Transfer to Innocent Landowners Fund  $0.00 $0.00 $0.00

 $0.00 $0.00 $0.00

Balance of Fund, June 30, 2022 $268,937.40 $278,250.04 $288,250.04

0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, July 1, 2021 $2,906,017.15 $2,498,227.04 $2,571,273.55

Receipts:
  Cost Recovery (i.e. lien settlements) $0.00 $0.00 $0.00
  Transfer From UST Revenue Fund (0471)  $0.00 $500,000.00 $0.00
  Outdated Warrants  $0.00 $0.00 $0.00
  Miscellaneous Income  $0.00 $18,322.50 $0.00

 $0.00 $518,322.50 $0.00
Disbursements:
Balance Outstanding Warrants  $0.00 $0.00 $0.00
  Intra State Fund Transfers Paid (to Unassigned Revenue  $0.00 $0.00 $0.00
  Global Settlement Claims  $16,306.24 $378.00 $15,000.00
  Innocent Landowner Claims  $391,483.87 $444,897.99 $450,000.00
  Balance of Outdated / Outstanding Warrants  $0.00 $0.00 $0.00

 $407,790.11 $445,275.99 $465,000.00

Balance of Fund, June 30, 2022 $2,498,227.04 $2,571,273.55 $2,106,273.55

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)
Balance of Fund, June 30, 2022 $0.00 $0.00 $0.00

TOTAL FUND BALANCES, June 30, 2022 $13,286,618.22 $11,094,763.47 $8,332,405.80

FOOTNOTES:

Note 1:  All bond funds are $0.00 8/31/08



Iowa UST Fund - Cash Flow Projection
For the Fiscal Year Ending 6/30/2020 6/30/2021 6/30/2022 6/30/2023 6/30/2024 6/30/2025 6/30/2026

Total Fund Balance (FY start) 15,787,791$  13,286,618$  11,094,763$  8,332,406$     5,708,206$    3,272,006$    1,105,806$    
Total Fund Balances (FY end) 13,286,618$  11,094,763$  8,332,406$     5,708,206$     3,272,006$    1,105,806$    ($806,394)

FISCAL YEAR OPERATIONS 2020 2021 2022 2023 2024 2025 2026
ENDED ENDED CURRENT 

RECEIPTS
Statutory Allocations 0 0 0 0 0 0 0
Cost Recovery / Misc Income 193 40,512 0 0 0 0 0
UST Revenue Fund (interest) 103,938 18,943 20,000 15,000 8,000 5,000 0
UST Unassigned Revenue Fund (Interest) 135,381 18,069 20,000 15,000 10,000 8,000 2,000
UST Marketability Fund (interest) 58,859 9,313 10,000 10,000 10,000 10,000 0

TOTAL RECEIPTS 298,371$        86,836$          50,000$          40,000$          28,000$          23,000$          2,000$            

DISBURSEMENTS
  UST Administrator's Fees 125,852 71,083 125,000 125,000 125,000 100,000 100,000
  Attorney General's Fees 43,236 54,274 50,000 50,000 50,000 50,000 50,000
  Cost Recovery Expense (i.e. Lien Filing) 0 24 100 100 100 100 100
  Auditor of the State Fees 2,813 2,564 4,200 4,000 4,000 4,000 4,000
  UST Owner/Operator Training 12,400 9,300 20,000 25,000 25,000 25,000 25,000
  Travel Expenses-UST Board Members 225 0 100 100 100 100 100
  Statutory Transfer to DNR (Admin match) 125,285 200,000 200,000 200,000 200,000 200,000 200,000
  Fund Transfer to DNR (technical review)   0 0 0 0 0 0 0
  Fund Transfer to IDALS (fuel inspections)   270,421 268,304 287,958 250,000 250,000 250,000 250,000
  Balance of Outdated Warrants 0 (17,345) 0 0 0 0 0

1   Retroactive Claims  8,913 4,525 10,000 10,000 10,000 10,000 10,000
2   Remedial Claims 343,808 84,150 150,000 150,000 100,000 100,000 50,000
3   Innocent Landowner Claims 391,484 444,898 450,000 400,000 300,000 300,000 125,000
4   Global Settlement Claims 16,306 378 15,000 0 0 0 0
5   28E Agreement - NFA Claims 208,106 309,656 400,000 400,000 350,000 350,000 350,000
6   Tank Closure Claims  870,230 458,078 750,000 750,000 750,000 750,000 750,000
7   Project Claims - Closure Contract Project 380,464 388,802 350,000 300,000 300,000 50,000 0

TOTAL DISBURSEMENTS 2,799,543$    2,278,690$    2,812,358$     2,664,200$     2,464,200$    2,189,200$    1,914,200$    

NET CHANGE IN FUND BALANCES (2,501,172) (2,191,854) (2,762,358) (2,624,200) (2,436,200) (2,166,200) (1,912,200)

BALANCE AT END OF FISCAL YEAR 13,286,619$  11,094,764$  8,332,406$     5,708,206$     3,272,006$    1,105,806$    (806,394)$      

NOTES

1

2

3

4

5

6

7

Retroactive Claims:  Funding for claims related to releases reported to DNR  between 1/1/1984 and 7/1/1987

Closure Contract Sites:  State lead project; work completed on both Fund eligible and non-eligible sites.   Cost recovery considered for those non-eligible sites 
where work is deemed necessary.  

Tank Closure Claims:  Program providng up to $15,000 per site to assist owners with costs to permanently closure underground storage tanks. 

NFA re opened sites:  State lead project - funding of work on LUST sites re-opened following disocvery of new conditions releated to prior releases for which a 
NFA certificates has been issued.   

Global Settlement Claims:  Secondary claim available to eligible claimants to assist with copayment obligations; funding originally derived from settlements 
with major oil companies.  Since 2010, copayments have been waived for those claims identified as innocent landowners. 

Innocent Landowner Claims: Funding for claims established for pre-regulation tank sites and missed remedial filing deadlines.   New claims continue to enter 
the program through this option; typically 1-4 new claims each year.  

Remedial Claims: Original claims program, releases occuring prior to 10/26/1990.  New claims limited to governmental claims, e.g., right of way claims, sites 
acquired by tax deeds.  



B.   FY 2022 Department of Justice Agreement 



 AGREEMENT 
 
 
This Agreement is entered into on this 29th day of June, 2021, by and between the Department of 
Justice [hereinafter the Department] and the Underground Storage Tank Fund, [hereinafter the 
Fund], for the fiscal year 2022. 
 
 
 PARTIES 
 
1. The Department is headed by the Attorney General, a constitutionally created elected 

official, whose duties are delineated in chapter 13 of the Iowa Code. 
 
2. The Fund is a body created by statute and delegated powers in its enabling act and other 

related statutes. 
 
 
 DUTIES 
 
1. The Department shall provide legal services to the Fund pursuant to chapter 13 of the Iowa 

Code through one or more attorneys within the Department. 
 
2. Attorneys who provide legal services under this Agreement are subject to the supervision 

and direction of the Attorney General for all purposes. 
 

A. The Attorney General shall make all assignments of attorneys to the Fund based on 
the available resources within the Department. 

 
B. The Attorney General shall retain authority to determine compensation, conduct 

performance evaluations, determine the priority of work assignments and direct the 
work of all assigned attorneys. 

 
 
 PAYMENT 
 
1. Payment by the Fund for legal services performed by the Department shall be based on an 

estimate of the total annual value of the legal services which includes, but is not limited to: 
the attorney time devoted to the agency; the difficulty of the legal work required; and the 
provision of support staff in the performance of the legal services. 

 
A. The Fund shall pay approximately $50,000 to the Department for legal services for 

fiscal year 2022. 
 

B. The Department shall bill the Fund for legal services monthly on an IET transfer 
document. 

 



 
2. The Fund shall pay all travel and miscellaneous expenses incurred in the performance of 

legal services in addition to the amount specified for legal services.  The Department shall 
obtain prior approval from the Fund before incurring travel expenses. 

 
A. Travel expenses include all expenses incurred by attorneys in relation to attending 

agency meetings, prosecuting contested case hearings and prosecuting or defending 
litigation, excluding tort claim defense. 

 
B. Miscellaneous expenses include expert witness fees and expenses, deposition costs, 

copying costs, costs of supplies and other costs associated with the provision of 
legal services to the Fund.  The Fund shall pay a maximum of $500 in Westlaw 
charges for the fiscal year.  The Department shall pay any West law charges in 
excess of $500. 

 
 
 
 /s/ Nathan Blake 
    

CHIEF DEPUTY ATTORNEY GENERAL  STATE AGENCY 
 
 
 June 29, 2021 
    

 DATE   DATE 
 
 
 



C. Legislative Report, 4th Quarter FY 2021 



 

 
 

502 E 9th St, Des Moines IA 50319  
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                                             Board Members:             Michael L. Fitzgerald               Joseph D. Barry               Jeff. W. Robinson               Karen E. Andeweg               Kayla Lyon 
                                                                                         Timothy L. Gartin                   Lisa Coffelt                   Darin Schlapia                     John Maynes        

August 2, 2021 
 
 
MEMORANDUM  
 
TO:      Legislative Council and Legislative Services Agency 
 
FROM:   James R. Gastineau, Administrator  
  Iowa Comprehensive Petroleum Underground Storage Tank Fund  
 
RE:  Fiscal Year 2021, 4th Quarter Report on the Iowa Comprehensive Petroleum Underground 

Storage Tank Fund Program  
 
----------------------------------------------------------------------------------------------------------------------------- 
We are pleased to provide the attached report regarding the Iowa Comprehensive Petroleum 
Underground Storage Tank Fund (UST Fund) progress for activities through the end of the 4th     
quarter of Fiscal Year 2021.     
 
The report is submitted pursuant to Iowa Code Section 455G.4(6) titled “Reporting”.   The code 
section calls for the report to include the following items: 

• Total open claims, including identification of the number of new claims 

• IDNR risk classification associated with open claims 

• Total reserve figures 

• Summary of budgets approved during the reporting period 

• Breakdown of categories of claim payment expenditures during the reporting period 

Some information in the attached table is obtained from the Iowa Department of Natural 
Resources (DNR), but the report numbers deal with UST Fund claims and therefore do not 
include all DNR reported releases since not all meet the eligibility criteria of Iowa Code Section 
455G. 
 
If you have any questions regarding the enclosed report or other issues associated the UST 
Fund, please call the UST Fund Administrator’s office at (515) 725-8450 or contact the 
Administrator at USTFUND@dnr.iowa.gov     
 
 

mailto:USTFUND@dnr.iowa.gov


UST Fund Program Status Areas 4QFY2021 (June 30, 2021) 
 
1. Financial Balances 

 06/30/2021  06/30/2020 06/30/2019 06/30/2018 6/30/2017 
Revenue Fund $3,951,754  $5,432,811 $5,328,873 $5,222,601 $8,619,353 
Unassigned Revenue Fund $1,585,786  $2,539,840 $3,382,142 $3,633,898 $5,445,127 
Remedial Fund $2,707,740  $2,546,803 $4,043,862 $5,966,703 $16,159,378 
Marketability Fund $278,250  $268,937 $210,079 $941,612 $878,021 
Innocent Landowner Fund $2,571,254  $2,498,227 $2,913,651 $2,764,684 $5,647,461 
Loan Guarantee Funds $    -0-   $    -0-  $    -0-  $    -0-  $    -0-  
Capital Reserve Funds $    -0-  $    -0- $    -0- $    -0- $    -0- 
Total Fund Balances ↓$11,094,764  ↓$13,286,618 ↓$15,878,605 ↓$18,529,498 ↓$36,749,341 

 
Previous Transfers 
FY2009--$4.9 million 
FY2011--$26.4 million  
FY2012--$3 million 

 

Claims Paid  
$1.8 million FY 2019  
$2.2 million FY 2020 
$1.7 million FY 2021  

2. Operational  
Changes 

• Program administration managed under 28E agreement by the Iowa Department of Natural Resources 
• Program funding ceased 12/31/2016 (2016 legislation, HF2464). 
• Transfer of 199 liability claims completed 10/2017 with payment of $13.1M 
• Focus on mission to complete action on remaining liability claims prior to ceasing operations. 
• Coordinate with Department of Natural Resources to address liabilities on all remaining claims  

 
Expected Results 

• Retirement of program liabilities and reduction of future liabilities. 
• Reduction of fund balance and number of Program claims. 

 
3. Results - Iowa DNR LUST Sites / Risk Classifications in relation to Open UST Fund claims 

Iowa DNR / Iowa UST Site Data  
(as of 06/30/2021) 

DNR LUST 
Sites  

Remedial 
CRP/NFA 

claims 

Retroactive 
claims 

Innocent 
Landowner 
Fund Claims 

Total UST 
Fund Claims 

Total Active LUST Sites / Fund Claims 358  48 1 21 70 
Sites “Not Classified”  51  6 0 0 6 
Low Risk sites 79  11 0 6 17 
High Risk sites 207  26 1 12 39 
No Action with free product sites 21  2 0 1 3 

No Action Required or other sites 6,440  3 0 2 5 
 

4. Results - UST Fund Open Claims / Liabilities 
 Liabilities 

(as of 06/30/2021) 
June 
2021 

June 
2020 

June 
2019 

June 
2018 

June 
2017 

Retroactive Claims $ 0.08 million 1 2 3 4 14 
Remedial/CRP/ NFA Claims $ 2.24 million 48 50 68 78 268 
Innocent Landowner Fund Claims $ 1.77 million 21 23 32 34 68 

Total* $ 4.09 million 70 75 104 116 350 

Claim Liabilities *  $4.09M $5.05M $5.83M $6.79M $17.5M 
*does not include special project claims or tank closure claims  



IOWA UST FUND
ACTIVITES REPORT

JUNE 30, 2021

Open Claims Open Claims Open & Closed Invoice Type June'21 FYTD Program to 
Claims May Ending Monthly Changes June Ending Totals since Appropriations 16,739.39$ 406,184.28$ 

RETROACTIVE RT # Government. 3,926.88$ 127,945.07$ 
number 1 0 1 447 New 0 2004 Tank Pull  $                     -    $                         - $1,761,823.44
reserve $ 80,548.91 $0.00 $ 80,548.91 $ 80,548.91 Reopene 0 2010 Tank Pull  $                     -   444,500.40$       $9,733,576.31

paid $ 719,451.09 $0.00 $ 719,451.09 $ 18,439,077.46 Closed 0 American Soils  $                     -    $                         - $5,678,422.58
total $800,000.00 $0.00 $800,000.00 $18,519,626.37 AST  $                     -    $                         - $11,217,932.11

REMEDIAL RM # CADR Charges  $                     -    $                         - $4,708,703.72
number 30 (3) 27 4,464 New 0 Corrective Action  $          4,252.00 205,631.11$       $52,991,994.82
reserve $ 1,660,546.41 ($133,980.03) $ 1,526,566.38 $ 1,526,566.38 Reopene 0 Expenses / OT  $             300.00 9,300.00$           364,619.65$       

paid $ 8,756,924.45 ($804,519.97) $ 7,952,404.48 $ 224,180,997.51 Closed 3 Free Prod Recover 2,560.16$ 79,008.55$         12,884,085.61$  
total $10,417,470.86 ($938,500.00) $9,478,970.86 $225,707,563.89 Monitoring 12,992.50$ 222,711.52$       35,340,728.68$  

INNOCENT LANDOWNER ILO # Operations/Maint  $                     -   4,689.75$           10,847,837.80$  
number 22 (1) 21 1,159 New 0 Over-excavation  $                     -   366,095.24$       37,410,813.51$  
reserve $ 1,941,296.34 ($212,441.60) $ 1,728,854.74 $ 1,728,854.74 Reopene 0 Water Lines  $                     -   149,425.34$       3,635,317.80$    

paid $ 3,174,304.66 $5,889.50 $ 3,180,194.16 $ 36,749,334.36 Closed 1 Post RBCA Evals  $                     -    $                         - 258,858.41$       
total $5,115,601.00 ($206,552.10) $4,909,048.90 $38,478,189.10 RBCA -$ 110,579.35$       27,714,350.67$  

GLOBAL OPT-IN GS # Remed Imp/Const.  $                     -    $                         - 32,655,420.50$  
number 7 (1) 6 1,313 New 0 SCR Charges  $                     -    $                         - 54,217,410.26$  
reserve $ 39,373.56 ($2,836.32) $ 36,537.24 $ 36,537.24 Reopene 0 Site Check  $                     -    $                         - 142,486.32$       

paid $ 58,626.44 ($11,163.68) $ 47,462.76 $ 9,991,583.39 Closed 1 Soil Disposal  $                     -    $                         - 738,386.66$       
total $98,000.00 ($14,000.00) $84,000.00 $10,028,120.63 Tank (UST) Pull  $                     -    $                         - 3,979,734.25$    

UNASSIGNED REVENUE FUND PROJECTS USTCA # Tank (UST) Upgrade  $                     -    $                         - 3,440,849.83$    
number 40 0 40 397 New 1 Tier III  $                     -    $          8,490.00 1,455,607.07$    
reserve $ 776,649.21 ($13,739.16) $ 762,910.05 $ 762,910.05 Reopene 0 Utilities  $                     -   115.83$              2,303,397.67$    

paid $ 541,635.79 $1,740.16 $ 543,375.95 $ 4,637,492.84 Closed 1 Well Closure  $          7,789.95 44,399.53$         4,552,802.46$    
total $1,318,285.00 ($11,999.00) $1,306,286.00 $5,400,402.89 Total Invoice Types 27,894.61$ 1,644,946.62$ $317,084,863.96

NFA RE-EVALUATIONS NFA Re- #
number 21 0 21 97 New 0
reserve $ 717,598.75 $0.00 $ 717,598.75 $ 717,598.75 Reopene 0 Last month (June'21) 0 $0

paid $ 1,092,701.25 $0.00 $ 1,092,701.25 $ 2,438,587.02 Closed 0 Trailing 12 mos 2 $282,009
total $1,810,300.00 $0.00 $1,810,300.00 $3,156,185.77 Prev Trail 12 mos 5 $203,571

TANK CLOSURE Tank Pull # Total Since Jan 2003 1,279 $57,485,688
number 32 5 37 803 New 6
reserve $368,855.25 $54,001.00 $422,856.25 $ 422,856.25 Reopene 0 Project Contracts Open Closed Pending

paid $27,373.25 $0.50 $27,373.75 $ 9,453,606.16 Closed 1 CRP's 0 45 0
total $396,228.50 $54,001.50 $450,230.00 $9,876,462.41 Tank Closure 2 7 0

Plastic Water Line 0 2 0
Total Claims (RT, RM, ILO, 70 (USTCA, TX) 77 Total  6798
Reserves (RT,RM,ILO,GS,NF $ 4,090,106.02 $ 1,185,766.30 High Risk 207 2021 (YTD) 2020 2019
Total Reserves (all claim types) $ 5,275,872.32 Low Risk 79 New LUST Sites 12 34 29

NAR-FP 21 Closed (NAR) Sites 41 74 82
Operator Not 51
A/B (all) 3,737 A/B (FY2011-21) $364,320 Open 358

Remediation Budgets Approved to Date

DNR:  06-30-2021



D.  LPT Update, 2nd Quarter 2021  



On transfer (199 remedial, retro, and innocent landowner claims): 
LPT Reserve Balances 9,847,991.47
Risk Premium (20% of line 1) 1,969,598.29
GS / Opt-In Claims Reserve Balance 72,431.03
Administration Charge (7.75% of lines 1, 2, 5) 921,476.61
Insurance 250,000.00
TOTAL Transfer Amount $13,061,497.41

2017 Payments, admin fee, crime policy -620,510.03
2018 Payments, admin fee, insurance -2,240,659.34
2019 Payments, admin fee, insurance -998,693.07
2020 Payments, admin fee, insurance -858,795.65
2021 Payments, admin fee, isnurance -576,785.36
Total Payments -5,295,443.45

4Q 2017   ( 1 claim ) -6,324.71
CY 2018   (28 claims, 2 GS claims) -575,890.57
CY 2019  (23 claims, 3 GS claims) -372,115.47
CY 2020  (26 claims, 3 GS claims) -650,730.41
CY 2021 (6 claims) -231,330.32
Total, Reserve Balance of Closed Claims -1,836,391.48

Total reserves increased 794,210.17

Remaining Reserve Transfer Balance  (OPEN CLAIMS) $6,723,872.65
Remaining Claims:  115
Closed Claims:  84

Large Loss Portfolio Transfer
2nd Quarter 2021

Closed claims, remaining reserves 

PMMIC Payments

Open claims, PMMIC increased reserves 



E.   Proposed Legislation  
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MEMORANDUM 
 
 

TO:   UST Board Members 
FROM:  James Gastineau 
DATE:  August 16, 2021 
SUBJECT: Proposed Legislation  

 
 
The Iowa UST Fund Board submitted language during the 2021 legislative session which was 
intended to provide an avenue to create an Iowa Tanks Financing Program under the control of 
the Iowa Department of Natural Resourcees while ending the existing UST Fund Board and the 
Iowa UST Fund Program. The original legislation was modified during the session and was 
last considered as House File 840, but was not acted upon during the session. 
 
If it is the Board’s desire to continue the approach to create a new Iowa Tanks Financing Program 
while allowing the existing program to end, it is recommended the Board authorize submission of 
the language structured as HF 840 as a pre-filed bill for the 2022 legislative session.    

https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=hf840


House File 840 - Introduced

HOUSE FILE 840

BY COMMITTEE ON APPROPRIATIONS

(SUCCESSOR TO HF 645)

(SUCCESSOR TO HSB 135)

A BILL FOR

An Act relating to underground storage tanks, including by1

creating the Iowa tanks fund and Iowa tanks fund financing2

program, repealing the Iowa comprehensive petroleum3

underground storage tank fund, and eliminating the Iowa4

comprehensive petroleum underground storage tank fund5

board, requiring a study, and including effective date and6

transition provisions.7

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:8

TLSB 1070HZ (2) 89

js/ns



H.F. 840

DIVISION I1

IOWA TANKS FUND2

Section 1. Section 455B.471, subsection 1, Code 2021, is3

amended by striking the subsection.4

Sec. 2. Section 455B.471, Code 2021, is amended by adding5

the following new subsections:6

NEW SUBSECTION. 1A. “Claimant” means an owner or operator7

who has received assistance under the Iowa tanks fund or its8

predecessor, the Iowa comprehensive petroleum underground9

storage tank fund created in section 455G.3, Code 2020.10

NEW SUBSECTION. 1B. “Community remediation” means a11

curriculum of coordinated testing, planning, or remediation12

involving two or more tank sites potentially connected with a13

continuous contaminated area, pursuant to rules adopted by the14

commission under section 455B.474. A community remediation15

does not expand the scope of coverage otherwise available or16

relieve liability otherwise imposed under state or federal law.17

NEW SUBSECTION. 2A. “Costs” means all costs, charges,18

expenses, or other indebtedness incurred by a claimant that19

are determined by the department to be reasonable for carrying20

out all works and undertakings necessary or incidental to the21

accomplishment of any project. “Costs” includes reasonable22

attorney fees and costs of litigation for which moneys are23

expended from the fund in connection with a release.24

NEW SUBSECTION. 3A. “Insurance” means any form of financial25

assistance or showing of financial responsibility sufficient26

to comply with the federal Resource Conservation and Recovery27

Act, 42 U.S.C. §6901 et seq., or the department’s underground28

storage tank financial responsibility rules.29

NEW SUBSECTION. 7A. “Potentially responsible party” means30

a person who may be responsible or liable for a release for31

which payments from the fund were made for corrective action or32

third-party liability.33

NEW SUBSECTION. 7B. “Program” means the Iowa tanks fund34

financing program created pursuant to section 455B.472A.35

-1-

LSB 1070HZ (2) 89

js/ns 1/16



H.F. 840

NEW SUBSECTION. 10A. “Third-party liability” means any of1

the following:2

a. Property damage including physical injury to tangible3

property, but not including loss of use. Property damage does4

not include costs to remediate.5

b. Bodily injury including sickness, physical injury, or6

death.7

Sec. 3. Section 455B.471, subsection 3, Code 2021, is8

amended to read as follows:9

3. “Fund” means the Iowa comprehensive petroleum underground10

storage tank tanks fund created in section 455B.472A.11

Sec. 4. Section 455B.472, Code 2021, is amended to read as12

follows:13

455B.472 Declaration of policy.14

The general assembly finds that the release of regulated15

substances from underground storage tanks constitutes a16

threat to the public health and safety and to the natural17

resources of the state, and that existing regulatory programs18

of the department and other agencies do not adequately or19

appropriately address this substantial public concern.20

Additionally, the general assembly recognizes that because the21

appropriation of moneys to the Iowa comprehensive petroleum22

underground storage tank fund created in section 455G.3, Code23

2020, ended on December 31, 2016, it is in the public interest24

to expeditiously use any remaining moneys from the Iowa25

comprehensive petroleum underground storage tank fund to assist26

as many owners as possible with financing all or part of the27

costs of corrective action for petroleum releases from leaking28

underground storage tanks through the establishment of the Iowa29

tanks fund financing program. The financing program shall last30

as long as moneys remain available, and the general assembly31

recognizes that moneys available for the financing program will32

eventually be depleted.33

Sec. 5. NEW SECTION. 455B.472A Iowa tanks fund financing34

program —— fund created.35
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1. The department shall establish and administer an Iowa1

tanks fund financing program for the purpose of reimbursing2

eligible claimants for all or part of the costs of corrective3

action for petroleum releases previously eligible for payment4

from the Iowa comprehensive petroleum underground storage tank5

fund pursuant to chapter 455G, Code 2020.6

2. The department shall distribute financial assistance, up7

to one million dollars total, for work conducted by eligible8

entities that comply with the requirements of the program. The9

department shall determine if work completed is eligible for10

reimbursement under the program.11

3. The department may enter into and provide any agreements,12

documents, instruments, certificates, data, or information13

necessary in connection with the operation, administration, and14

financing of the program consistent with this part, the federal15

Resource Conservation and Recovery Act, 42 U.S.C. §6901 et16

seq., the rules of the commission, and other applicable federal17

and state law.18

4. The department may act to conform the program to the19

applicable guidance and regulations adopted by the United20

States environmental protection agency.21

5. The Iowa tanks fund is created in the state treasury22

under the control of the department. The fund shall consist23

of moneys appropriated or transferred to the fund, interest24

attributable to moneys in the fund, moneys in the form of25

a devise, gift, bequest, donation, federal or other grant,26

reimbursement, repayment, judgment, or payment from any source27

intended to be used for the purposes of the fund, all receipts28

by the fund, and any other moneys credited to the fund from29

any public or private source. Notwithstanding section 8.33,30

any moneys in the fund shall not revert to any other fund.31

Notwithstanding section 12C.7, subsection 2, interest or32

earnings on moneys in the fund shall be credited to the fund.33

6. The department shall administer the fund to carry out34

the purposes of the program and shall manage the revenue,35
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administration, restrictions, and disposition of the fund.1

7. Moneys in the fund shall be used to reimburse tank owners2

for all or part of the costs of a corrective action for a3

petroleum release and for permanent closure of an underground4

storage tank system under the program, for additional5

assessment and corrective action arising out of releases at6

sites for which a certificate of no further action has been7

issued, for tank operator training, and for administrative8

costs of the department associated with the program.9

8. a. For the fiscal year beginning July 1, 2023, and for10

each fiscal year thereafter, there is appropriated from the11

general fund of the state to the department of agriculture12

and land stewardship for the sole purpose of inspecting13

fuel quality at pipeline terminals and renewable fuel14

production facilities, including associated salaries, support,15

maintenance, and miscellaneous purposes, two hundred fifty16

thousand dollars.17

b. Notwithstanding section 8.33, moneys appropriated in this18

subsection that remain unencumbered or unobligated at the close19

of a fiscal year shall not revert but shall remain available20

for expenditure for the purposes designated until the close of21

the succeeding fiscal year.22

9. Moneys in the fund are not considered part of the general23

fund of the state and are not subject to appropriation for any24

other purpose by the general assembly. The fund is a separate25

dedicated fund under the administration and control of the26

department.27

10. Payments for reimbursement or other costs relating to28

any claim or cause of action in connection with a tank not29

owned or operated by the state or an agency of the state shall30

be made solely from the fund and no liability is otherwise31

imposed upon the state. Moneys from the fund are limited32

to the extent of coverage provided by the applicable account33

within the fund under which a claim is submitted, subject34

to the terms and conditions of that coverage. A court, an35
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administrative law judge, the department, or the commission1

shall not order or approve a remedy that would require the2

fund to exceed the fund’s then current funding limitations to3

satisfy an award or that would restrict the availability of4

moneys for higher priority sites. The state is not otherwise5

liable for a claim related to the fund and moneys from the6

general fund shall not be used to pay for reimbursement7

or other costs relating to any claim or cause of action in8

connection with a tank not owned or operated by the state or an9

agency of the state.10

Sec. 6. NEW SECTION. 455B.472B Cost recovery enforcement.11

1. Full recovery sought by department. The department12

may seek full recovery from an owner, operator, or other13

potentially responsible party liable for a release that is the14

subject of a corrective action for which moneys from the fund15

are expended, or for which moneys from the Iowa comprehensive16

petroleum underground storage tank fund created in section17

455G.3, Code 2020, were expended, including for third-party18

liability and for all other costs. If federal cleanup moneys19

are recovered, the federal cleanup moneys shall be used solely20

for the purpose of future cleanup activities.21

2. Limitation of liability of owner or operator. Except22

as provided in subsection 3, the department shall not seek23

recovery for expenses in connection with corrective action for24

a release from an owner or operator eligible for assistance25

under the program, except for any unpaid portion of the26

deductible or copayment. This section does not affect any27

authorization of the department to impose or collect civil or28

administrative fines, penalties, or fees. Moneys from the fund29

shall not be used to pay for any third-party liability.30

3. Owner or operator not in compliance. Notwithstanding31

subsection 2, the liability of an owner or operator shall be32

the full and total costs of corrective action and bodily injury33

or property damage to third parties, as specified in subsection34

1, if the owner or operator has not complied with the financial35
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responsibility or other underground storage tank rules of the1

department or with this part or rules adopted under this part.2

4. Lien on tank site. Any amount for which an owner or3

operator is required to pay to the fund by statute, rule,4

contract, or determination of liability by the department after5

hearing, if not paid when due, shall constitute a lien upon the6

real property where the tank that was the subject of corrective7

action is located, and the payment shall be collected in the8

same manner as the environmental protection charge pursuant to9

section 424.11, Code 2016.10

5. Joinder of parties. The department has standing in11

any case or contested action related to the fund or a tank12

to assert any claim that the department may have regarding13

the tank at issue in the case or contested action. Upon14

motion and sufficient showing by a party to a cost recovery or15

subrogation action provided for under this section, the court16

or the administrative law judge shall join to the action any17

potentially responsible party who may be liable for costs and18

expenditures of the type recoverable pursuant to this section.19

6. Third-party contracts. An insurance, indemnification,20

hold-harmless, conveyance, or similar risk-sharing or21

risk-shifting agreement shall not be effective to transfer22

any liability for costs recoverable under this section. The23

department may proceed directly against the owner, operator, or24

other potentially responsible party. This section does not bar25

any agreement to insure, hold harmless, or indemnify a party to26

the agreement for any costs or expenditures under this part,27

and does not modify rights between the parties to an agreement,28

except to the extent the agreement shifts liability to an owner29

or operator eligible for assistance under the program for any30

damages or other costs in connection with a corrective action31

for which another potentially responsible party is or may be32

liable. Any such provision is void and of no further force and33

effect.34

7. Later proceedings permitted against other parties. The35

-6-

LSB 1070HZ (2) 89

js/ns 6/16



H.F. 840

entry of judgment against a party to the action does not1

bar a future action by the department against another person2

who is later alleged to be or discovered to be liable for3

costs and expenditures paid from the fund. Notwithstanding4

section 668.5, a potentially responsible party shall not seek5

contribution or any other recovery from an owner or operator6

eligible for assistance under the program for damages or other7

costs in connection with corrective action for a release for8

which the potentially responsible party is or may be liable.9

Subsequent successful proceedings against another party shall10

not modify or reduce the liability of a party against whom11

judgment has been previously entered.12

8. Claims against potentially responsible parties.13

a. Upon payment from the fund for corrective action or14

third-party liability pursuant to this part, the rights of the15

claimant to recover payment from any potentially responsible16

party are assumed by the department to the extent paid from the17

fund. A claimant shall not receive double compensation for the18

same injury.19

b. In an action brought pursuant to this part seeking20

damages for corrective action or third-party liability, the21

court shall allow evidence and argument as to the replacement22

or indemnification of actual economic losses incurred or to be23

incurred in the future by the claimant by reason of insurance24

benefits, governmental benefits or programs, or other sources.25

c. A claimant may elect to authorize the department26

to pursue the claimant’s cause of action for any injury27

not compensated from the fund against any potentially28

responsible party, provided the attorney general determines29

such representation would not be a conflict of interest. If30

a claimant so elects, the department’s litigation expenses31

shall be shared on a pro rata basis with the claimant, but the32

claimant’s share of litigation expenses is payable exclusively33

from any share of the settlement or judgment payable to the34

claimant.35
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9. Exclusion of punitive damages. Moneys from the fund1

shall not be used to pay punitive damages.2

Sec. 7. NEW SECTION. 455B.472C Discretionary rulemaking.3

1. The commission may adopt rules pursuant to chapter4

17A conditioning receipt of moneys from the fund to those5

petroleum-contaminated properties that present a higher degree6

of risk to the public health and safety or the environment and7

providing for denial of moneys from the fund to a person who8

did not make a good-faith attempt to comply with this part.9

This subsection does not confer a legal right to an owner of a10

petroleum-contaminated property, or an owner or operator of an11

underground storage tank located on the property, for receipt12

of moneys under this part.13

2. The commission may adopt rules pursuant to chapter14

17A providing for the transfer of all or a portion of the15

liabilities relating to the fund. Notwithstanding any other16

provision to the contrary, the department, upon such transfer,17

shall not maintain any duty to reimburse claimants for those18

liabilities transferred.19

Sec. 8. Section 455B.474, subsection 1, paragraph a,20

subparagraph (6), subparagraph divisions (g), (i), and (j),21

Code 2021, are amended to read as follows:22

(g) An owner or operator may elect to proceed with23

additional corrective action on the site. However, any24

action taken in addition to that required pursuant to this25

subparagraph (6), shall be solely at the expense of the owner26

or operator and shall not be considered corrective action27

for purposes of section 455G.9 455B.472A, unless otherwise28

previously agreed to by the board department and the owner or29

operator pursuant to section 455G.9, subsection 7 455B.472A.30

Corrective action taken by an owner or operator due to the31

department’s failure to meet the time requirements provided in32

subparagraph division (e) shall be considered corrective action33

for purposes of section 455G.9 455B.472A.34

(i) Replacement or upgrade of a tank on a site classified35
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as a high or low risk site shall be equipped with a secondary1

containment system with monitoring of the space between the2

primary and secondary containment structures or other board3

approved tank system or methodology approved by the department.4

(j) The commission and the board department shall cooperate5

to ensure that remedial measures required by the corrective6

action rules adopted pursuant to this subparagraph (6) are7

reasonably cost-effective and shall, to the fullest extent8

possible, avoid duplicating and conflicting requirements.9

Sec. 9. Section 455B.474, subsection 2, unnumbered10

paragraph 1, Code 2021, is amended to read as follows:11

The maintenance of evidence of financial responsibility as12

the director determines to be feasible and necessary for taking13

corrective action and for compensating third parties for bodily14

injury and property damage caused by release of a regulated15

substance from an underground storage a tank.16

Sec. 10. Section 455B.474, subsection 9, paragraph d, Code17

2021, is amended to read as follows:18

d. The certification of groundwater professionals shall not19

impose liability on the board, the department, or the fund for20

any claim or cause of action of any nature, based on the action21

or inaction of a groundwater professional certified pursuant22

to this subsection.23

Sec. 11. Section 455B.474, Code 2021, is amended by adding24

the following new subsection:25

NEW SUBSECTION. 11. Department practices and procedures26

for implementing and administering the Iowa tanks fund27

financing program. The rules shall include but are not limited28

to requirements for program eligibility, investigating and29

settling claims made against the fund, appeal procedures,30

community remediation, prioritization of fund moneys,31

funding for tank operator training, additional assessment32

and corrective action arising out of releases at sites for33

which a certificate of no further action has been issued, and34

reimbursement for the permanent closure of an underground35
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storage tank system.1

Sec. 12. Section 455B.477, subsection 7, Code 2021, is2

amended to read as follows:3

7. The civil penalties or other damages or moneys recovered4

by the state or the petroleum underground storage tank fund5

in connection with a petroleum underground storage tank under6

this part of this division or chapter 455G shall be credited7

to the fund created in section 455G.3 and allocated between8

fund accounts according to the fund budget. Any federal9

moneys, including but not limited to federal underground10

storage tank trust fund moneys, received by the state or the11

department of natural resources in connection with a release12

occurring on or after May 5, 1989, or received generally for13

underground storage tank programs on or after May 5, 1989,14

shall be credited to the fund created in section 455G.3 and15

allocated between fund accounts according to the fund budget16

455B.472A, unless such use would be contrary to federal law.17

The department shall cooperate with the board of the Iowa18

comprehensive petroleum underground storage tank fund to19

maximize the state’s eligibility for and receipt of federal20

funds for underground storage tank related purposes.21

Sec. 13. EFFECTIVE DATE. This division of this Act takes22

effect July 1, 2023.23

DIVISION II24

CONFORMING CHANGES25

Sec. 14. Section 68B.35, subsection 2, paragraph e, Code26

2021, is amended to read as follows:27

e. Members of the state banking council, the Iowa ethics28

and campaign disclosure board, the credit union review board,29

the economic development authority, the employment appeal30

board, the environmental protection commission, the health31

facilities council, the Iowa finance authority, the Iowa public32

employees’ retirement system investment board, the board of33

the Iowa lottery authority, the natural resource commission,34

the board of parole, the petroleum underground storage tank35
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fund board, the public employment relations board, the state1

racing and gaming commission, the state board of regents, the2

transportation commission, the office of consumer advocate, the3

utilities board, the Iowa telecommunications and technology4

commission, and any full-time members of other boards and5

commissions as defined under section 7E.4 who receive an annual6

salary for their service on the board or commission. The Iowa7

ethics and campaign disclosure board shall conduct an annual8

review to determine if members of any other board, commission,9

or authority should file a statement and shall require the10

filing of a statement pursuant to rules adopted pursuant to11

chapter 17A.12

Sec. 15. Section 159A.11, subsection 10, Code 2021, is13

amended by striking the subsection.14

Sec. 16. Section 159A.13, subsection 6, Code 2021, is15

amended by striking the subsection.16

Sec. 17. Section 159A.14, subsection 2, Code 2021, is17

amended to read as follows:18

2. A person may apply to the department to receive financial19

incentives on a cost-share basis. The department shall forward20

the applications to the underground storage tank fund board as21

required by that board for evaluation and recommendation. The22

underground storage tank fund board may rank the applications23

with comments and shall forward them to the infrastructure24

board for approval or disapproval. The department shall award25

financial incentives on a cost-share basis to an eligible26

person whose application was approved by the infrastructure27

board.28

Sec. 18. Section 159A.15, subsection 1, Code 2021, is29

amended to read as follows:30

1. A person may apply to the department to receive financial31

incentives on a cost-share basis. The department shall forward32

the applications to the underground storage tank fund board as33

required by that board for evaluation and recommendation. The34

underground storage tank fund board may rank the applications35
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with comments and shall forward them to the infrastructure1

board for approval or disapproval. The department shall award2

financial incentives on a cost-share basis to an eligible3

person whose application was approved by the infrastructure4

board.5

Sec. 19. Section 323.1, subsection 16, Code 2021, is amended6

to read as follows:7

16. “Storage tank” means a motor fuel storage tank as8

defined in section 214.1, including an underground storage tank9

subject to regulation under chapter 455G 455B, division IV,10

part 8, or section 455G.31.11

Sec. 20. Section 422.7, subsection 2, paragraph u, Code12

2021, is amended by striking the paragraph.13

Sec. 21. Section 455B.174, subsection 4, paragraph d, Code14

2021, is amended to read as follows:15

d. If a public water supply has a groundwater source16

that contains petroleum, a fraction of crude oil, or their17

degradation products, or is located in an area deemed by the18

department as likely to be contaminated by such materials, and19

after consultation with the public water supply system and20

consideration of all applicable rules relating to remediation,21

the department may require the public water supply system to22

replace that groundwater source in order to receive a permit23

to operate. The requirement to replace the source shall only24

be made by the department if the public water supply system25

is fully compensated for any additional design, construction,26

operation, and monitoring costs from the Iowa comprehensive27

petroleum underground storage tank fund created by chapter28

455G or from any other funds that do not impose a financial29

obligation on the part of the public water supply system.30

Funds available to or provided by the public water supply31

system may be used for system improvements made in conjunction32

with replacement of the source. The department cannot require33

a public water supply system to replace its water source with a34

less reliable water source or with a source that does not meet35
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federal primary, secondary, or other health-based standards1

unless treatment is provided to ensure that the drinking water2

meets these standards. Nothing in this paragraph shall affect3

the public water supply system’s right to pursue recovery from4

a responsible party.5

Sec. 22. Section 455E.11, subsection 2, paragraph d,6

subparagraph (3), Code 2021, is amended by striking the7

subparagraph.8

Sec. 23. Section 455I.2, subsection 5, paragraph a, Code9

2021, is amended to read as follows:10

a. A federal or state program that is subject to the11

jurisdiction of an agency, including but not limited to12

programs established by chapters chapter 455B and 455G,13

corrective or response actions pursuant to 42 U.S.C. §6901 et14

seq., and remedial actions under 42 U.S.C. §9601 et seq.15

Sec. 24. EFFECTIVE DATE. This division of this Act takes16

effect July 1, 2023.17

DIVISION III18

FUEL TESTING STUDY19

Sec. 25. FUEL TESTING AND LABORATORY NEEDS STUDY.20

1. The department of agriculture and land stewardship21

shall conduct a study regarding the long-term future fuel22

testing needs in Iowa and how to maximize and leverage the23

Iowa central fuel testing laboratory located at Iowa central24

community college. The department may consider any matter25

that it determines to be relevant, including but not limited26

to the weights and measures bureau’s testing needs for fuel27

inspection, cost analysis for future growth and laboratory28

equipment, and related support services for both the petroleum29

and renewable fuel industry in Iowa, which may be administered30

through a grant program.31

2. The department may consult with Iowa central community32

college and shall seek comments from persons and fuel industry33

leaders in Iowa who have an interest in the Iowa central fuel34

testing laboratory.35
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3. The department shall submit a report regarding the study,1

including findings and recommendations, to the governor and2

general assembly not later than December 15, 2021. The report3

may include proposed legislation determined by the department4

to be necessary or desirable.5

DIVISION IV6

REPEAL AND TRANSITION7

Sec. 26. NEW SECTION. 427B.23 Future repeal.8

This subchapter is repealed July 1, 2023. All credits9

existing upon repeal of this subchapter shall continue until10

their expiration.11

Sec. 27. NEW SECTION. 455G.21A Claims not eligible.12

A claim for a release filed on or after January 1, 2023,13

shall not be eligible for payment from the fund.14

Sec. 28. NEW SECTION. 455G.21B Future repeal.15

This subchapter is repealed July 1, 2023.16

Sec. 29. TRANSITION PROVISIONS.17

1. Upon repeal of chapter 455G, subchapter 1, and the18

creation of the Iowa tanks fund pursuant to section 455B.472A,19

as enacted in this Act, all moneys in all funds administered by20

the Iowa comprehensive petroleum underground storage tank fund21

board are transferred to the department of natural resources22

for deposit in the Iowa tanks fund. Any moneys credited to23

any fund administered by the Iowa comprehensive petroleum24

underground storage tank fund board on and after July 1, 2023,25

are transferred to the department for deposit in the Iowa tanks26

fund.27

2. Any rule, regulation, form, order, or directive28

promulgated by the Iowa comprehensive petroleum underground29

storage tank fund board as required to administer and enforce30

the provisions relating to the Iowa comprehensive petroleum31

underground storage tank fund shall continue in full force32

and effect under the jurisdiction of the department of33

natural resources until amended, repealed, or supplemented by34

affirmative action of the department.35
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3. The Iowa comprehensive petroleum underground storage1

tank fund board shall administratively close or terminate2

any remaining liabilities, contracts, outstanding claims,3

payments, or other obligations for open comprehensive petroleum4

underground storage tank fund claims existing on or before June5

30, 2023.6

4. The department of natural resources may begin7

implementation of this Act prior to July 1, 2023, to the8

extent necessary to transition to full implementation of the9

provisions relating to the Iowa tanks fund and repeal of the10

Iowa comprehensive petroleum underground storage tank fund.11

EXPLANATION12

The inclusion of this explanation does not constitute agreement with13

the explanation’s substance by the members of the general assembly.14

Currently, the Iowa comprehensive petroleum underground15

storage tank fund exists under the control of the Iowa16

comprehensive petroleum underground storage tank fund board.17

The Iowa comprehensive petroleum underground storage tank fund18

contains an account with moneys available to fund corrective19

action for petroleum releases. The Iowa comprehensive20

petroleum underground storage tank fund also contains a loan21

guarantee account and a marketability fund.22

This bill repeals the Iowa comprehensive petroleum23

underground storage tank fund and eliminates the Iowa24

comprehensive petroleum underground storage tank fund board25

on July 1, 2023. The bill requires the department of natural26

resources (department) to establish and administer the Iowa27

tanks fund financing program to distribute financial assistance28

for work conducted by eligible entities. The bill creates the29

Iowa tanks fund within the state treasury under the control of30

the department and requires the department to administer the31

fund. The bill appropriates $250,000 per year from the general32

fund to the department of agriculture and land stewardship33

(DALS) beginning July 1, 2023, to inspect fuel quality at34

terminals and facilities. The program allows a claimant who35
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has previously received assistance under the Iowa tanks fund or1

the Iowa comprehensive petroleum underground storage tank fund2

to receive reimbursement from the Iowa tanks fund for all or3

part of the costs of corrective action for a petroleum release.4

The bill allows for cost recovery efforts from potentially5

responsible parties when moneys from the Iowa tanks fund are6

used during the cleanup of contamination at a tank site. The7

bill directs the environmental protection commission to adopt8

rules for program eligibility, investigating and settling9

claims made against the fund, appeal procedures, community10

remediation, prioritization of fund moneys, funding for tank11

operator training, additional assessment and corrective action12

arising out of a release at a site for which a no further13

action certificate has been issued, and reimbursement for14

the permanent closure of an underground storage tank system.15

The bill provides that claims for releases filed on or after16

January 1, 2023, are not eligible for payment from the Iowa17

comprehensive petroleum underground storage tank fund.18

The bill requires DALS to conduct a study regarding the19

long-term future fuel testing needs in Iowa and how to maximize20

and leverage the Iowa central fuel testing laboratory located21

at Iowa central community college. The bill requires DALS to22

submit a report regarding the study to the governor and general23

assembly not later than December 15, 2021.24

The bill includes transition provisions retaining the25

effectiveness of rules, regulations, forms, orders, or26

directives promulgated by the Iowa comprehensive petroleum27

underground storage tank fund board until amended, repealed,28

or supplemented by affirmative action of the department. Any29

moneys credited to the Iowa comprehensive petroleum underground30

storage tank fund on and after July 1, 2023, are transferred to31

the department for deposit in the Iowa tanks fund.32

The divisions of the bill establishing the Iowa tanks fund33

and making conforming Code changes take effect July 1, 2023.34
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F.  Rule Update, 591 - Chapter 16  
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MEMORANDUM 
 
 

TO:   UST Board Members 
FROM:  James Gastineau 
DATE:  August 18, 2021 
SUBJECT: Rule Update, IAC 591 - Chapter 16  

 
 
The Iowa Comprehensive Petroleum Underground Storage Tank Fund Board created in 1989 is 
codified under Iowa Code 455G with rules promulgated in Iowa Administrative Code 591.  As 
presented in the March 2021 and May 2021 Board meetings, a change in Iowa Code pursuant to 
2020 legislation required a change to the rules in IAC 591 - Chapter 16, Waivers and Variance.    

A Notice of Intended Action (NOIA) was published May 19, 2021 in the Iowa Administative Bulletin 
[IAB], as 5637C, to remove the phrase “and variance”.   Following the NOIA, additional changes 
were recommended by the Administrative Rules code editor to bring the rule in line with current 
practice.   The final rule with the additional changes was published in the IAB on August 11, 2021, 
ARC 5827C.     A copy is attached for reference. 

https://www.legis.iowa.gov/docs/aco/arc/5827C.pdf


ARC 5827C
PETROLEUM UNDERGROUND STORAGE TANK FUND BOARD,

IOWA COMPREHENSIVE[591]
Adopted and Filed

Rule making related to waivers

The Iowa Comprehensive Petroleum Underground Storage Tank Fund Board hereby amends Chapter
16, “Waivers and Variances,” Iowa Administrative Code.

Legal Authority for Rule Making

This rule making is adopted under the authority provided in Iowa Code section 455G.4.

State or Federal Law Implemented

This rule making implements, in whole or in part, Iowa Code section 17A.9A.

Purpose and Summary

The purpose of this rule making is to update the Board’s administrative rules in accordance with
changes included in 2020 Iowa Acts, House File 2389, section 10. The changes call for removal of the
word “variance” when the word is used in relation to “waiver.”

Public Comment and Changes to Rule Making

Notice of Intended Action for this rule making was published in the Iowa Administrative Bulletin
on May 19, 2021, as ARC 5637C. No comments from the public were received; however, a comment
was received from the Administrative Code Editor regarding language in rule 591—16.5(17A). The
recommended change was to remove the reference “or on its own motion” from the rule. That change
has been made in Item 3 of this adopted rule making, and Item 3 of the Notice has been renumbered
as Item 4. In addition to the change recommended by the Administrative Code Editor, one additional
change has been made to add a new Item 5 to make the language in rule 591—16.17(17A) consistent
with the requirements in Iowa Code section 17A.9A for agency reporting of waiver information.

Adoption of Rule Making

This rule making was adopted by the Board on July 5, 2021.

Fiscal Impact

This rule making has no fiscal impact to the State of Iowa.

Jobs Impact

After analysis and review of this rule making, no impact on jobs has been found.

Waivers

Any person who believes that the application of the discretionary provisions of this rule making would
result in hardship or injustice to that person may petition the Board for a waiver of the discretionary
provisions, if any, pursuant to 591—Chapter 16.

Review by Administrative Rules Review Committee

The Administrative Rules Review Committee, a bipartisan legislative committee which oversees rule
making by executive branch agencies, may, on its own motion or on written request by any individual or

1
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group, review this rule making at its regular monthly meeting or at a special meeting. The Committee’s
meetings are open to the public, and interested persons may be heard as provided in Iowa Code section
17A.8(6).

Effective Date

This rule making will become effective on September 15, 2021.

The following rule-making actions are adopted:
ITEM 1. Amend 591—Chapter 16, title, as follows:

WAIVERS AND VARIANCES
ITEM 2. Amend rule 591—16.1(17A) as follows:

591—16.1(17A) Definition. The term “waiver” as used in this chapter means a described waiver or
variance from a specific rule or set of rules of this board applicable only to an identified person on the
basis of the particular circumstances of that person.

ITEM 3. Amend rule 591—16.5(17A) as follows:

591—16.5(17A) Criteria for a waiver. The board may issue an order, in response to a completed
petition, or on its own motion, granting a waiver from a rule adopted by the board, in whole or in part,
as applied to the circumstances of a specified person, if the board finds that the granting of such a waiver
would not exceed the authority for granting waivers contained in Iowa Code section 17A.9A, that the
waiver would not prejudice the substantial legal rights of any person, and either that:

1. The application of the rule to the person at issue does not advance, to any extent, any of the
purposes for the rule or set of rules; or

2. All of the following criteria have been met:
● The application of the rule or set of rules to the person at issue would result in an undue hardship

or injustice to that person; and
● The waiver on the basis of the particular circumstances relative to the specified person would

be consistent with the overall public interest; and
● The waiver, if related to administrative deadlines, would not jeopardize the overall goals of the

deadline as established.
In determining whether a waiver would be consistent with the public interest, the board shall consider

whether, if a waiver is granted, the public health, safety, and welfare will be adequately protected by other
means that will ensure a result that is substantially equivalent to full compliance with the rule.

ITEM 4. Amend rule 591—16.8(17A) as follows:

591—16.8(17A) Contents of petition. A petition for a waiver shall include the following information
where applicable and known to the requester:

1. to 4. No change.
5. A history of any prior contacts between the petitioner and the board relating to the activity

affected by the proposed waiver or variance, including any notices of violation, contested case hearings,
or investigative reports relating to the activity within the last five years.

6. No change.
7. The name, address, and telephone number of any public agency or political subdivision which

also regulates the activity in question, or which might be affected by the granting of a waiver or variance.
8. to 11. No change.
ITEM 5. Amend rule 591—16.17(17A) as follows:

591—16.17(17A) Record keeping Submission of waiver information. Subject to the provisions of
Iowa Code section 17A.3(1)“e,” the The board shall maintain a record of all orders granting and denying
waivers under this chapter submit information about granted and denied waivers to the Internet site

2
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pursuant to Iowa Code section 17A.9A(4) within 60 days. All final rulings in response to requests for
waivers shall be indexed and copies distributed to members of the administrative rules review committee
upon request. All final rulings shall also be available for inspection by the public at the address identified
in 591—1.4(455G) during regular business hours. The submission shall identify the rules for which a
waiver has been granted or denied, the number of times a waiver was granted or denied for each rule and
a citation to the statutory provisions implemented by the rules. The report submission shall include a
general summary of the reasons justifying the board’s actions on waiver requests and, if practicable, shall
detail the extent to which the granting of a waiver has affected the general applicability of the rule itself
and the extent to which the granting of the waiver has established a precedent for additional waivers.

[Filed 7/19/21, effective 9/15/21]
[Published 8/11/21]

EDITOR’S NOTE: For replacement pages for IAC, see IAC Supplement 8/11/21.
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G.  Rule Update, 591 – Chapters 1 – 4 
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MEMORANDUM 
 
 

TO:   UST Board Members 
FROM:  James Gastineau 
DATE:  August 18, 2021 
SUBJECT: Rule Update, IAC 591 – Chapters 1 through 4  

 
 
Since inception, the UST Fund Program rules have changed several times as new programs are 
added, or as programs change or end.   The current listing of rules include the following Chapters:  
 

• Chapter 1 General  
• Chapter 2 Petitions for Rule Making 
• Chapter 3 Declaratory oders 
• Chapter 4 Board Procedure for Rule Making 
• Chapter 9 UST Fund Board Authority to transfer Liabilities to a Third Party (Loss Portfolio Transfer) 
• Chapter 11 Claims 
• Chapter 13 Community Remediation 
• Chapter 16 Waivers 
• Chapter 17 Appeals – Contested Cases 

 
While rule reviews are required every 5 years, a complete review of the Fund program rules has 
been postponed due to the anticipation that the program will end or significantly change in the near 
future. The intent of a review is to update addresses, identify and remove rules that are outdated, 
redundant, inconsistent or imcompatible with statue or rules of other agencies.      
 
Several changes to the current rules are recommended, particularly reference to who represents 
the Board, where correspondence should be sent, and the location for Board meetings.   In lieu of a 
full review of the existing rules, I request Board authorization to utilize a new process introduced in 
July 2021 which allows agencies to submit certain limited, nonsubstantive corrections or updates 
without going through the rulemaking process. The following changes are recommended for 
Chapters 1 through 4:  
 

• Update Board composition (591 – Chapter 1) to be consistent with Iowa Code 455G 

• Change the mailing address for the Board and/or Administrator (17 changes) 

• Change the physical address for location of Board meetings (1 change) 

 



H.  USTCA-Tank Closure Contract;                     
Re-authorization 
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MEMORANDUM 
 
 
TO:  UST Board Members 
FROM:  James Gastineau 
DATE:  August 10, 2021 
SUBJECT: USTCA–Tank Closure Project; Re-authorization 
 
 

 
Background 
Since the late 1990’s, the Board and Department of Natural Resources (DNR) have entered into a 
series of agreements to conduct UST closures, RBCA evaluations and emergency activities at sites 
where DNR has determined action is needed and there is no responsible party able to pay, the 
responsible party cannot be found, or the responsible party is recalcitrant.   Consistent with the  
agreement, the Board retained two contractors, Seneca Companies and Terracon Consultants, Inc.  
to provide the needed services.  The contractor agreements, initiated October 15, 2018, will expire 
on October 14, 2021.  
 
Status 
Currently, work is ongoing at 36 sites including 24 eligible or partially eligible for UST Fund benefits.   
Since the contract period began in October 2018,  $880,987 has been paid to the contractors for 
completed work; this includes $566,850 paid for work on eligible sites and $314,137 paid for work 
on non-eligible sites.     This work has also resulted in the closure of 19 LUST sites and the removal of 
unused underground storage tanks at 2 facilities.   
 
In addition to the current work, access agreements have been issued for additional sites where 
work is needed.  Potential sites include Fund eligible claim sites that have stalled or have been 
administratively closed.  In cases where access is granted, an avenue to site closure may exist.  
 
Board authority for the overall project has been granted for costs up to $2,500,000.  As work is 
completed, expenses may be transferred to the eligible claims to preserve funding for future sites.   
Estimated reserves for future work on the 36 open project sites is $753,680, including $206,831 
attributed to non-eligible UST Fund claim sites. 

Recommendation 
In an effort to continue work on the selected sites and allow addition of new sites, we recommend 
the Board grant the Administrator authorization to extend the vendor agreement with Seneca 
Companies and Terracon Consultants, Inc. for a 12-month period to end October 14, 2022, and to 
negotiate a rate increase up to 10% due to cost increases since initial bids were received in 2018.       



I.  Program Status; NFA re-opened sites 
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MEMORANDUM 
 
 
TO:   UST Board Members 
FROM:  James R. Gastineau  
DATE:  August 16, 2021  
SUBJECT: Program Status – NFA re-opened claims  
 
 
 

In 1998, the legislature established the first No Further Action (NFA) Fund with a one-time 
allocation of $10 million from the UST fund.  The NFA Fund was intended to pay for corrective 
action where required on sites which had been issued a No Further Action certificate after January 
30, 1997 and where a high risk condition had not been caused by a release subsequent to the 
certificate issuance.  The legislature eliminated this fund in the 2000 session and liabilities of the 
program transferred to the UST remedial account.  
 
In 2007 legislation, the Board and DNR were directed to enter into a 28E agreement to provide 
funding for corrective action arising out of releases at sites for which a no further action (NFA) 
certificate has been issued pursuant to section 455B.474.  The 2007 legislation provides that 
through the agreement, Board funding may be provided for any site which was issued a NFA 
certificate.  The 28E agreement entered into by the DNR and Board gives the DNR sole authority 
to determine if a site qualifies for the NFA re-opener program and upon such decision, provides 
the basis for what are considered eligible costs.    
 
Claims 
Since 2000, the Board has opened 99 claims for sites re-opened after the issuance of a No Further 
Action certificate and has paid $2,445,503 in corrective action costs.  Currently, 23 projects are 
open with reserve balances of $748,683.   Of the 23 sites, 10 are high risk, 6 low risk, 6 are not yet 
classified, and 1 is classified no action required.   
 
In addition to the DNR selection of a site, additional sites may added following a 3rd party review.   
Reviews are used to assess whether conditions at a site are likely the result of contamination from 
an old release for which a NFA certificate has been issued, a new release, or a combination of 
releases.   The reviews may originate from the Administrator, PMMIC, or another party.  Opinions 
presented by 3rd party reviewers for risk/cost allocations are generally accepted for claims 
involving a PMMIC insured site and the Fund.   
 
In order to provide the necessary services to effectuate the agreement, the Board retained the 
services of two environmental contractors, Geode Environmental and Seneca Companies, through 



a RFP bid process. The contractor agreements expire January 14, 2022.  The vendor agreements 
cannot be extended, therefore with Board authorization given in 2020, a RFP is being prepared to 
solicit bids for a new contract.   The RFP will be issued in the next month, with bids due in October 
2021.  This will allow time for the bids to be reviewed and contractors to be selected, subject to 
Board approval,  and for work to commence in early 2022.    
 

 



J.  UST Operator Training Reimbursement;  
Re-authorization 
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MEMORANDUM 
 
 
TO:  UST Board Members 
FROM:  James Gastineau 
DATE:  August 16, 2021 
SUBJECT: UST Operator Training Reimbursement, Re-authorization  
 
 

 
Since 2010, the Board has administered a program to assist UST owners and operators to meet the 
Department requirements for having trained operators for their petroleum operations.   Assistance 
is provided through a reimbursement process available to the State approved vendors that provide 
training directly to UST operators.  Reimbursement agreements are now in place with 5 vendors.  
Since the program inception, $366,320 has been provided for the training of individuals as a Class A 
and/or B UST Operator; this is an increase of $11,300 (113 persons) since July 31, 2020.   
 
Status 
Department regulations require UST facilities to have trained operators in place before commencing 
operations.    Training is only required once, unless an owner is required to take a refresher class.    
The Board’s reimbursement follows DNR requirements to provide training once per person; 
refresher training is not reimburseable.    
 
Department regulations, updated in June 2021, requires vendors with approved training programs 
to correspondingly updates their training programs.   DNR review of the modified training package 
for each vendor is currently under review.   It is anticipated all vendors currently authorized to 
provide training will continue to do so in the future.    
 
Recommendation 
It is requested the Board authorize an additional one year extension of the reimbursement 
agreements for the training of Class A and B UST Operators at the current reimbursement rate of 
$100 for a person trained as both a Class A and B Operator.   This will allow training through 
December 31, 2022.   
 
 
 
 
 
 



K.   DNR Update 
 

 



Approval of Program Billings 
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MEMORANDUM 
 
 
TO:   UST Board Members 
FROM:  James R. Gastineau  
DATE:  August 18, 2021  
SUBJECT: Summary of Bills for Payment  
 
 
 

               *NOTICE* 
 

The following is a summary of UST bills requiring Board approval for payment;: 
 

1. Attorney General’s Office (FY 2021) .................................................... $3,926.88 
Legal Services for UST Fund (May 2021) 

  
2. Attorney General’s Office (FY 2021) .................................................... $6,181.86 

Legal Services for UST Fund (June 2021) 
 

3. Attorney General’s Office (FY 2021) ....................................................... $678.76 
Legal Services for UST Fund (June 2021, supplemental) 
 

4. Iowa Department of Natural Resources (FY 2021) ........................... $16,107.00 
2nd Quarter CY 2021  
 
• All bills have been paid to date.  
 
 



IOWA ATTORNEY GENERAL'S OFFICE

Hoover State Office BIdg - 2nd Floor
Des Moines, lov/a 50319-0141

Invoice Date: 08/04/21

Buyer: Iowa UST Fund Program

502 E 9th St.

Des Moines, lA 50319

Attn: James Gastineau

Seller: Iowa Attorney General's Office

Hoover State Office BIdg - 2nd Floor

Des Moines, lA 50319-0141

Services For:

Period of Service:

Assistant Attorneys General

June additional FY21

Please use the following accounting information for (lET) transfer/payment:

Document Number Account Coding Description
Fund Agency Unit Sub Unit Rev Source

112AG080421043 0001 112 2301 0302

Amount

$  678.76

Please direct billing questions to Vicki Bahe at 515-281-0863



IOWA ATTORNEY GENERAL'S OFFICE
Hoover State Office BIdg - 2nd Floor

Des Moines, Iowa 50319-0141

Invoice Date: 07/07/21

Buyer: Iowa UST Fund Program

502 E 9th St.

Des Moines, lA 50319

Attn: James Gastineau

Seller: Iowa Attorney General's Office

Hoover State Office BIdg - 2nd Floor

Des Moines, lA 50319-0141

Services For:

Period of Service:

Assistant Attorneys General
June FY21

Please use the following accounting information for (lET) transfer/payment:

Document Number Account Coding Description Amount
Fund Agency Unit Sub Unit Rev Source

112AG070721043 0001 112 2301 0302 $  6,181.86

Please direct billing questions to Vicki Bahe at 515-281-0853



IOWA DEPARTMENT OF NATURAL RESOURCES
502 E. 9th Street
Des Moines, Iowa  50319-0034

Bill to:
Iowa Comprehensive Petroleum UST Fund Board INVOICE # DNR7538-10
James Gastineau, Administrator Date:  July 23, 2021
502 E. 9th Street
Des Moines, IA  50319-0034

DESCRIPTION: AMOUNT DUE:

Ninthpayment per 28E Agreement executed 06/20/18 for joint administration 16,107$        
of the Iowa Comprehensive Petroleum Underground Storage Tank Fund
for the period April 1, 2021 to June 30, 2021

SFY 2019 FINAL EXPENSE 75,148$              

SFY 2020 FINAL EXPENSE 107,844$            

SFY 2021 EXPENSE TO DATE
Personnel - Tim Hall 17,963$              
Personnel - Jim Gastineau 38,694$              
   IDC @ 12.06% 6,833$                
Supplies 352$                   
Outside services 2,233$                
Other miscellaneous expense 45$                     

SFY 2021 EXPENSE 66,120$              

TOTAL EXPENSE TO DATE 249,112$            

less prior reimbursements (233,005)             

       AMOUNT DUE 16,107$              

   Revenue Accounting Line:

 0001-542-7538-0304

I certify that all eligible costs for which reimbursement is requested have been paid 
in full and are in substantial compliance with the terms of the funding agreement. 
If needed, additional detail is available upon request.

Preparer:   Shirley Christoffersen, Budget and Finance Bureau
           shirley.christoffersen@dnr.iowa.gov Phone 515-725-8206

mailto:shirley.christoffersen@dnr.iowa.gov
mailto:shirley.christoffersen@dnr.iowa.gov


IOWA ATTORNEY GENERAL'S OFFICE

Hoover State Office BIdg - 2nd Floor
Des Moines, Iowa 50319-0141

Invoice Date: 06/08/21

Buyer: Iowa UST Fund Program

502 E gth St.

Des Moines, lA 50319

Attn: James Gastlneau

Seller: Iowa Attorney General's Office

Hoover State Office BIdg - 2nd Floor

Des Moines, lA 50319-0141

Services For: Assistant Attorneys General

Period of Service: May FY21

Please use the following accounting information for (iET) transfer/payment:

Document Number Account Coding Description Amount
Fund Agency Unit Sub Unit Rev Source

112AG060821043 0001 112 2301 0302 $  3,926.88

Please direct billing questions to Vicki Bahe at 515-281-0853



Monthly Activity Report and Financials Reviewed 



A.   June 2021 Activities Report 



IOWA UST FUND
ACTIVITES REPORT

JUNE 30, 2021

Open Claims Open Claims Open & Closed Invoice Type June'21 FYTD Program to 
Claims May Ending Monthly Changes June Ending Totals since Appropriations 16,739.39$ 406,184.28$ 

RETROACTIVE RT # Government. 3,926.88$ 127,945.07$ 
number 1 0 1 447 New 0 2004 Tank Pull  $                     -    $                         - $1,761,823.44
reserve $ 80,548.91 $0.00 $ 80,548.91 $ 80,548.91 Reopene 0 2010 Tank Pull  $                     -   444,500.40$       $9,733,576.31

paid $ 719,451.09 $0.00 $ 719,451.09 $ 18,439,077.46 Closed 0 American Soils  $                     -    $                         - $5,678,422.58
total $800,000.00 $0.00 $800,000.00 $18,519,626.37 AST  $                     -    $                         - $11,217,932.11

REMEDIAL RM # CADR Charges  $                     -    $                         - $4,708,703.72
number 30 (3) 27 4,464 New 0 Corrective Action  $          4,252.00 205,631.11$       $52,991,994.82
reserve $ 1,660,546.41 ($133,980.03) $ 1,526,566.38 $ 1,526,566.38 Reopene 0 Expenses / OT  $             300.00 9,300.00$           364,619.65$       

paid $ 8,756,924.45 ($804,519.97) $ 7,952,404.48 $ 224,180,997.51 Closed 3 Free Prod Recover 2,560.16$ 79,008.55$         12,884,085.61$  
total $10,417,470.86 ($938,500.00) $9,478,970.86 $225,707,563.89 Monitoring 12,992.50$ 222,711.52$       35,340,728.68$  

INNOCENT LANDOWNER ILO # Operations/Maint  $                     -   4,689.75$           10,847,837.80$  
number 22 (1) 21 1,159 New 0 Over-excavation  $                     -   366,095.24$       37,410,813.51$  
reserve $ 1,941,296.34 ($212,441.60) $ 1,728,854.74 $ 1,728,854.74 Reopene 0 Water Lines  $                     -   149,425.34$       3,635,317.80$    

paid $ 3,174,304.66 $5,889.50 $ 3,180,194.16 $ 36,749,334.36 Closed 1 Post RBCA Evals  $                     -    $                         - 258,858.41$       
total $5,115,601.00 ($206,552.10) $4,909,048.90 $38,478,189.10 RBCA -$ 110,579.35$       27,714,350.67$  

GLOBAL OPT-IN GS # Remed Imp/Const.  $                     -    $                         - 32,655,420.50$  
number 7 (1) 6 1,313 New 0 SCR Charges  $                     -    $                         - 54,217,410.26$  
reserve $ 39,373.56 ($2,836.32) $ 36,537.24 $ 36,537.24 Reopene 0 Site Check  $                     -    $                         - 142,486.32$       

paid $ 58,626.44 ($11,163.68) $ 47,462.76 $ 9,991,583.39 Closed 1 Soil Disposal  $                     -    $                         - 738,386.66$       
total $98,000.00 ($14,000.00) $84,000.00 $10,028,120.63 Tank (UST) Pull  $                     -    $                         - 3,979,734.25$    

UNASSIGNED REVENUE FUND PROJECTS USTCA # Tank (UST) Upgrade  $                     -    $                         - 3,440,849.83$    
number 40 0 40 397 New 1 Tier III  $                     -    $          8,490.00 1,455,607.07$    
reserve $ 776,649.21 ($13,739.16) $ 762,910.05 $ 762,910.05 Reopene 0 Utilities  $                     -   115.83$              2,303,397.67$    

paid $ 541,635.79 $1,740.16 $ 543,375.95 $ 4,637,492.84 Closed 1 Well Closure  $          7,789.95 44,399.53$         4,552,802.46$    
total $1,318,285.00 ($11,999.00) $1,306,286.00 $5,400,402.89 Total Invoice Types 27,894.61$ 1,644,946.62$ $317,084,863.96

NFA RE-EVALUATIONS NFA Re- #
number 21 0 21 97 New 0
reserve $ 717,598.75 $0.00 $ 717,598.75 $ 717,598.75 Reopene 0 Last month (June'21) 0 $0

paid $ 1,092,701.25 $0.00 $ 1,092,701.25 $ 2,438,587.02 Closed 0 Trailing 12 mos 2 $282,009
total $1,810,300.00 $0.00 $1,810,300.00 $3,156,185.77 Prev Trail 12 mos 5 $203,571

TANK CLOSURE Tank Pull # Total Since Jan 2003 1,279 $57,485,688
number 32 5 37 803 New 6
reserve $368,855.25 $54,001.00 $422,856.25 $ 422,856.25 Reopene 0 Project Contracts Open Closed Pending

paid $27,373.25 $0.50 $27,373.75 $ 9,453,606.16 Closed 1 CRP's 0 45 0
total $396,228.50 $54,001.50 $450,230.00 $9,876,462.41 Tank Closure 2 7 0

Plastic Water Line 0 2 0
Total Claims (RT, RM, ILO, 70 (USTCA, TX) 77 Total  6798
Reserves (RT,RM,ILO,GS,NF $ 4,090,106.02 $ 1,185,766.30 High Risk 207 2021 (YTD) 2020 2019
Total Reserves (all claim types) $ 5,275,872.32 Low Risk 79 New LUST Sites 12 34 29

NAR-FP 21 Closed (NAR) Sites 41 74 82
Operator Not 51
A/B (all) 3,737 A/B (FY2011-21) $364,320 Open 358

Remediation Budgets Approved to Date

DNR:  06-30-2021



B.  June 2021 Financial Report 



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FOR THE MONTH 
ENDING JUNE 30, 2021

0471 - UST REVENUE FUND (Bonding)
Balance of Fund, June 1, 2021 $3,951,390.14

Receipts:
  Motor Vehicle Use Tax (IDOT - vehicle registration) $0.00
  Intra State Fund Transfers Received $0.00
  Interest Income $363.41

$363.41

Disbursements:
  Adjustments $0.00
  Transfer to Unassigned Revenue Fund (0450) $0.00
  Transfer to Innocent Landowner Fund (0485) $0.00
  Transfer to Remedial Non-Bonding Fund (0208) $0.00

$0.00

Balance of Fund, June 30, 2021 $3,951,753.55

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, June 1, 2021 $1,614,346.96

Receipts:
  Refund/Overpayment $0.00
  Transfer From UST Revenue Fund (0471) $0.00
  Interest Income $260.46

$260.46

Disbursements:
  UST Administrator's Fees $0.00
  Adjustment $0.00
  Attorney General's Fees $3,926.88
  Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $0.00
  Actuarial Fees $0.00
  Auditor of the State Fees $0.00
  Claim Settlement $0.00
  Department of Inspection & Appeals Service Fees $0.00
  Environmental Protection Charge Refunds $0.00
  Professional Services - Owner/Operator Training $300.00
  Special Project Claims - Closure Contract Project $7,895.16  
  Travel Expenses-UST Board Members $0.00
  Statutory Transfer to DNR (Admin match) $0.00
  Statutory Transfer to DNR (tech review - recurring & carry over) $0.00
  Statutory Transfer to IDAL (fuel inspections - recurring & carry over $16,739.39
  Outstanding Warrants $0.00
  Appropriation 2020 $0.00
  Appropriation 2021 $0.00

. $28,861.43
Balance of Fund, June 30, 2021 $1,585,745.99

0208 - UST REMEDIAL NON-BONDING FUND
Balance of Fund, June 1, 2021 $2,721,550.29

Receipts:
  Remedial Refunds $0.00
  Misc. Income (i.e. eligibility settlements) $0.00
  Interest Income $0.00
  Transfer From UST Revenue Fund (0471) $0.00

$0.00
Disbursements:
  Retroactive Claims $0.00
  Remedial Claims  $13,809.95
  28E Agreement - NFA Claims $0.00
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IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FOR THE MONTH 
ENDING JUNE 30, 2021

  Tank Closure Claims (455G.9) $0.00
  Adjustment $0.00
  Balance of Outdated / Outstanding Warrants $0.00

$13,809.95
Balance of Fund, June 30, 2021 $2,707,740.34

0478 - UST MARKETABILITY FUND
Balance of Fund, June 1, 2021 $278,090.47

Receipts:
  Interest $159.57
  Use Tax $0.00

$159.57
Disbursements:
  Intra State Fund Transfer $0.00
  Transfer to Innocent Landowners Fund $0.00

$0.00
Balance of Fund, June 30, 2021 $278,250.04

0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, June 1, 2021 $2,577,163.05

Receipts:
  Cost Recovery (i.e. lien settlements) $0.00
  Transfer From UST Revenue Fund (0471) $0.00
  Outdated Warrants $0.00
  Miscellaneous Income (Settlement) $0.00

$0.00
Disbursements:
Balance of Outstanding Warrants $0.00
  Intra State Fund Transfers Paid (to Unassigned Revenue) $0.00
  Global Settlement Claims $0.00
  Innocent Landowner Claims $5,889.50
  Balance of Outstanding / Outdated Warrants $0.00

$5,889.50
Balance of Fund, June 30, 2021 $2,571,273.55

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)
Balance of Fund, June 30, 2021 $0.00

0614 - UST CAPITAL RESERVE FUNDS (Bonding)
 Balance of Fund, June 30, 2021 $0.00

  Combined UST Capital Reserve Fund Balances, June 30, 2021 $0.00

TOTAL FUND BALANCES, June 30, 2021 $11,094,763.47

FOOTNOTES:
Note 1:  All bond funds are $0.00  (as of 8/31/08)
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C. Year-to-Date Financials as of June 30, 2021



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE 
ENDING JUNE 30, 2021

1

FY 2021 BUDGET
(APPROVED)

0471 - UST REVENUE FUND (Bonding)
Balance of Fund, July 1, 2020 $5,432,810.93 $5,432,810.93

Receipts:
  Intra State Fund Transfers Received  $0.00 $0.00
  Interest Income  $18,942.62 $90,000.00

$18,942.62 $90,000.00

Disbursements:
  Adjustments $0.00 $0.00
  Transfer to Unassigned Revenue Fund (0450)  $0.00 $0.00
  Transfer to Innocent Landowner Fund (0485)  $500,000.00 $500,000.00
  Transfer to Remedial Non-Bonding Fund (0208) $1,000,000.00 $1,000,000.00

$1,500,000.00 $1,500,000.00

Balance of Fund, June 30, 2021 $3,951,753.55 $4,022,810.93

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, July 1, 2020 $2,539,839.53 $2,539,839.53

Receipts:
  Refund/Overpayment  $22,189.05 $0.00
  Transfer From UST Revenue Fund (0471) $0.00 $0.00
  Interest Income  $18,068.76 $165,000.00

$40,257.81 $165,000.00

Disbursements:
  UST Administrator's Fees $71,083.00 $150,000.00
  Adjustment $0.00 $0.00
  Attorney General's Fees $54,273.57 $50,000.00
  Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $24.00 $100.00
  Auditor of the State Fees $2,564.50 $5,000.00
  Claim Settlement $0.00 $0.00
  Department of Inspection & Appeals Service Fee $0.00 $0.00
  Professional Services - Owner/Operator Training $9,300.00 $20,000.00
  Special Project Claims - Closure Contract Projec  $388,802.25 $350,000.00
  Travel Expenses-UST Board Members  $0.00 $400.00
  Statutory Transfer to DNR (Admin match)  $200,000.00 $200,000.00
  Statutory Transfer to DNR (technical review - recurring & carry over) $0.00 $0.00
  Statutory Transfer to IDAL (fuel inspections - recurring & carry over) $206,186.01 $250,000.00
  Outdated / Outstanding Warrants $0.00 $0.00
  Appropriations Prior Fiscal Year $62,118.02 $0.00
  Appropriations Current Fiscal Year $0.00 $0.00

$994,351.35 $1,025,500.00
 
Balance of Fund, June 30, 2021 $1,585,745.99 $1,679,339.53

0208 - UST REMEDIAL NON-BONDING FUND
Balance of Fund, July 1, 2020 $2,546,803.32 $2,546,803.32

Receipts:
  Transfer From UST Revenue Fund (0471)  $1,000,000.00 $1,000,000.00

 $1,000,000.00 $1,000,000.00
Disbursements:
  Retroactive Claims $4,525.07 $30,000.00
  Remedial Claims   $84,149.64 $400,000.00
  28E Agreement - NFA Claims  $309,655.88 $400,000.00



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE 
ENDING JUNE 30, 2021

2

FY 2021 BUDGET
  Tank Closure Claims (455G.9) $458,077.87 $850,000.00
  Adjustment  $0.00 $0.00
  Balance of Outdated / Outstanding Warrants ($17,345.48) $0.00

 $839,062.98 $1,680,000.00

Balance of Fund, June 30, 2021 $2,707,740.34 $1,866,803.32

0478 - UST MARKETABILITY FUND
Balance of Fund, July 1, 2020 $268,937.40 $268,937.40

Receipts:
  Interest $9,312.64 $60,000.00
  Use Tax  $0.00 $0.00

 $9,312.64 $60,000.00
Disbursements:
  Intra State Fund Transfer $0.00 $0.00
  Transfer to Innocent Landowners Fund  $0.00 $0.00

 $0.00 $0.00

Balance of Fund, June 30, 2021 $278,250.04 $328,937.40

0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, July 1, 2020 $2,498,227.04 $2,498,277.04

Receipts:
  Cost Recovery (i.e. lien settlements) $0.00 $0.00
  Transfer From UST Revenue Fund (0471)  $500,000.00 $500,000.00
  Outdated Warrants  $0.00 $0.00
  Miscellaneous Income  $18,322.50 $0.00

 $518,322.50 $500,000.00
Disbursements:
Balance Outstanding Warrants  $0.00 $0.00
  Intra State Fund Transfers Paid (to Unassigned R $0.00 $0.00
  Global Settlement Claims  $378.00 $15,000.00
  Innocent Landowner Claims  $444,897.99 $900,000.00
  Balance of Outdated / Outstanding Warrants  $0.00 $0.00

 $445,275.99 $915,000.00

Balance of Fund, June 30, 2021 $2,571,273.55 $2,083,277.04

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)
Balance of Fund, June 30, 2021 $0.00 $0.00
   

0614 - UST CAPITAL RESERVE FUNDS (Bonding)
  Combined UST Capital Reserve Fund Balances, June 30, 2021 $0.00 $0.00

TOTAL FUND BALANCES, June 30, 2021 $11,094,763.47 $9,981,168.22

FOOTNOTES:
Note 1:  All bond funds are $0.00 8/31/08



D.  July 2021 Activities Report 



IOWA UST FUND
ACTIVITES REPORT

JULY 31, 2021

Open Claims Open Claims Open & Closed Invoice Type July '21 FYTD Program to 
Claims June Ending Monthly Changes July Ending Totals since Appropriations -$ -$ 

RETROACTIVE RT # Government. -$ -$ 
number 1 0 1 447 New 0 2004 Tank Pull  $                     -    $                         - $1,761,823.44
reserve $ 80,548.91 $0.00 $ 80,548.91 $ 80,548.91 Reopene 0 2010 Tank Pull  $      110,902.19  $      110,902.19 $9,844,478.31

paid $ 719,451.09 $0.00 $ 719,451.09 $ 18,439,077.46 Closed 0 American Soils  $                     -    $                         - $5,678,422.58
total $800,000.00 $0.00 $800,000.00 $18,519,626.37 AST  $                     -    $                         - $11,217,932.11

REMEDIAL RM # CADR Charges  $                     -    $                         - $4,708,703.72
number 27 0 27 4,464 New 0 Corrective Action  $        17,764.46 17,764.46$        $53,009,759.28
reserve $ 1,526,566.38 ($2,330.00) $ 1,524,236.38 $ 1,524,236.88 Reopene 0 Expenses / OT  $          2,000.00 2,000.00$          366,619.65$      

paid $ 7,952,404.48 $2,330.00 $ 7,954,734.48 $ 224,183,327.51 Closed 3 Free Prod Recover 12,995.00$ 12,995.00$        12,897,080.61$ 
total $9,478,970.86 $0.00 $9,478,970.86 $225,707,564.39 Monitoring 35,154.33$ 35,154.33$        35,375,883.01$ 

INNOCENT LANDOWNER ILO # Operations/Maint  $                     -   -$                   10,847,837.80$ 
number 21 1 22 1,159 New 0 Over-excavation  $                     -   -$                   37,410,813.51$ 
reserve $ 1,728,854.74 ($17,408.99) $ 1,711,445.75 $ 1,711,445.75 Reopene 2 Water Lines  $                     -   -$                   3,635,317.80$   

paid $ 3,180,194.16 ($90,710.57) $ 3,089,483.59 $ 36,774,721.11 Closed 1 Post RBCA Evals  $                     -    $                         - 258,858.41$      
total $4,909,048.90 ($108,119.56) $4,800,929.34 $38,486,166.86 RBCA 4,090.00$ 4,090.00$          27,718,440.67$ 

GLOBAL OPT-IN GS # Remed Imp/Const.  $                     -    $                         - 32,655,420.50$ 
number 6 0 6 1,313 New 0 SCR Charges  $                     -    $                         - 54,217,410.26$ 
reserve $ 36,537.24 $0.00 $ 36,537.24 $ 36,537.24 Reopene 0 Site Check  $                     -    $                         - 142,486.32$      

paid $ 47,462.76 $0.00 $ 47,462.76 $ 9,991,583.39 Closed 1 Soil Disposal  $                     -    $                         - 738,386.66$      
total $84,000.00 $0.00 $84,000.00 $10,028,120.63 Tank (UST) Pull  $                     -    $                         - 3,979,734.25$   

UNASSIGNED REVENUE FUND PROJECTS USTCA # Tank (UST) Upgrade  $                     -    $                         - 3,440,849.83$   
number 40 1 41 400 New 3 Tier III  $          2,385.00  $          2,385.00 1,457,992.07$   
reserve $ 762,910.05 ($9,230.46) $ 753,679.59 $ 753,679.59 Reopene 0 Utilities  $                     -   -$                   2,303,397.67$   

paid $ 543,375.95 $27,499.46 $ 570,875.41 $ 4,665,542.30 Closed 2 Well Closure  $             293.00 293.00$             4,553,095.46$   
total $1,306,286.00 $18,269.00 $1,324,555.00 $5,419,221.89 Total Invoice Types 185,583.98$ 185,583.98$ $317,270,447.75

NFA RE-EVALUATIONS NFA Re- #
number 21 2 23 99 New 2
reserve $ 717,598.75 $31,084.42 $ 748,683.17 $ 748,683.17 Reopene 0 Last month (July'21) 0 $0

paid $ 1,092,701.25 $16,915.58 $ 1,109,616.83 $ 2,455,502.60 Closed 0 Trailing 12 mos 1 $201,462
total $1,810,300.00 $48,000.00 $1,858,300.00 $3,204,185.77 Prev Trail 12 mos 5 $203,571

TANK CLOSURE Tank Pull # Total Since Jan 2003 1,279 $57,485,688
number 37 (1) 36 812 New 7
reserve $422,856.25 ($7,227.54) $415,628.71 $ 415,628.71 Reopene 0 Project Contracts Open Closed Pending

paid $27,373.75 ($14,196.46) $13,177.29 $ 9,567,216.85 Closed 8 CRP's 0 45 0
total $450,230.00 ($21,424.00) $428,806.00 $9,982,845.56 Tank Closure 2 7 0

Plastic Water Line 0 2 0
Total Claims (RT, RM, ILO, 73 (USTCA, TX) 77 Total  6807
Reserves (RT,RM,ILO,GS,NF $ 4,101,451.45 $ 1,169,308.30 High Risk 205 2021 (YTD) 2020 2019
Total Reserves (all claim types) $ 5,270,759.75 Low Risk 78 New LUST Sites 20 34 29

NAR-FP 19 Closed (NAR) Sites 46 74 82
Operator Not 56
A/B (all) 3,757 A/B (FY2011-21) $366,320 Open 358

Remediation Budgets Approved to Date

DNR:  8-15-2021



D.  July 2021 Financial Report 



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FOR THE MONTH 
ENDING JULY 31, 2021

0471 - UST REVENUE FUND (Bonding)
Balance of Fund, July 1, 2021 $3,951,753.55

Receipts:
  Intra State Fund Transfers Received $0.00
  Interest Income $441.78

$441.78

Disbursements:
  Adjustments $0.00
  Transfer to Unassigned Revenue Fund (0450) $0.00
  Transfer to Innocent Landowner Fund (0485) $0.00
  Transfer to Remedial Non-Bonding Fund (0208) $0.00

$0.00

Balance of Fund, July 31, 2021 $3,952,195.33

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, July 1, 2021 $1,585,745.99

Receipts:
  Refund/Overpayment $0.00
  Transfer From UST Revenue Fund (0471) $0.00
  Interest Income $311.29

$311.29

Disbursements:
  UST Administrator's Fees $16,107.00
  Adjustment $0.00
  Attorney General's Fees $6,181.86
  Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $0.00
  Auditor of the State Fees $0.00
  Claim Settlement $0.00
  Department of Inspection & Appeals Service Fees $0.00
  Professional Services - Owner/Operator Training $1,700.00
  Special Project Claims - Closure Contract Project $26,994.46  
  Travel Expenses-UST Board Members $0.00
  Statutory Transfer to DNR (Admin match) $0.00
  Statutory Transfer to DNR (tech review - recurring & carry over) $0.00
  Statutory Transfer to IDAL (fuel inspections - recurring & carry over $10,511.20
  Appropriations Prior Fiscal Year $5,600.10
  Outdated / Outstanding Warrants $0.00

. $67,094.62
Balance of Fund, July 31, 2021 $1,518,962.66

0208 - UST REMEDIAL NON-BONDING FUND
Balance of Fund, July 1, 2021 $2,707,740.34

Receipts:
  Transfer From UST Revenue Fund (0471) $0.00

$0.00
Disbursements:
  Retroactive Claims $0.00
  Remedial Claims  $2,330.00
  28E Agreement - NFA Claims $16,915.58
  Tank Closure Claims (455G.9) $83,724.10
  Adjustment $0.00
  Balance of Outdated / Outstanding Warrants $0.00

$102,969.68
Balance of Fund, July 31, 2021 $2,604,770.66
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IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FOR THE MONTH 
ENDING JULY 31, 2021

0478 - UST MARKETABILITY FUND
Balance of Fund, July 1, 2021 $278,250.04

Receipts:
  Interest $193.60
  Use Tax $0.00

$193.60
Disbursements:
  Intra State Fund Transfer $0.00
  Transfer to Innocent Landowners Fund $0.00

$0.00
Balance of Fund, July 31, 2021 $278,443.64

0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, July 1, 2021 $2,571,273.55

Receipts:
  Cost Recovery (i.e. lien settlements) $0.00
  Transfer From UST Revenue Fund (0471) $0.00
  Outdated Warrants $0.00
  Miscellaneous Income $0.00

$0.00
Disbursements:
Balance of Outstanding Warrants $0.00
  Intra State Fund Transfers Paid (to Unassigned Revenue) $0.00
  Global Settlement Claims $0.00
  Innocent Landowner Claims $23,477.25
  Balance of Outstanding / Outdated Warrants $0.00

$23,477.25
Balance of Fund, July 31, 2021 $2,547,796.30

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)
Balance of Fund, July 31, 2021 $0.00

0614 - UST CAPITAL RESERVE FUNDS (Bonding)
 Balance of Fund, July 31, 2021 $0.00

  Combined UST Capital Reserve Fund Balances, July 31, 2021 $0.00

TOTAL FUND BALANCES, July 31, 2021 $10,902,168.59

FOOTNOTES:
Note 1:  All bond funds are $0.00  (as of 8/31/08)
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E.  Year-to-Date Financials as of July 31, 2021 



IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE 
ENDING JULY 31, 2021

FY 2022 BUDGET
(Proposed)

0471 - UST REVENUE FUND (Bonding)
Balance of Fund, July 1, 2021 $3,951,753.55 $3,951,753.55

Receipts:
  Intra State Fund Transfers Received  $0.00 $0.00
  Interest Income  $441.78 $20,000.00

$441.78 $20,000.00

Disbursements:
  Adjustments $0.00 $0.00
  Transfer to Unassigned Revenue Fund (0450)  $0.00 $750,000.00
  Transfer to Innocent Landowner Fund (0485)  $0.00 $0.00
  Transfer to Remedial Non-Bonding Fund (0208) $0.00 $1,000,000.00

$0.00 $1,750,000.00

Balance of Fund, July 31, 2021 $3,952,195.33 $2,221,753.55

0450 - UST UNASSIGNED REVENUE FUND (Non-Bonding)
Balance of Fund, July 1, 2021 $1,585,745.99 $1,585,745.99

Receipts:
  Refund/Overpayment  $0.00 $0.00
  Transfer From UST Revenue Fund (0471) $0.00 $750,000.00
  Interest Income  $311.29 $20,000.00

$311.29 $770,000.00

Disbursements:
  UST Administrator's Fees $16,107.00 $125,000.00
  Adjustment $0.00 $0.00
  Attorney General's Fees $6,181.86 $50,000.00
  Cost Recovery Expense (i.e. Lien Filing, Overpayment Refund) $0.00 $100.00
  Auditor of the State Fees $0.00 $4,200.00
  Claim Settlement $0.00 $0.00
  Department of Inspection & Appeals Service Fe  $0.00 $0.00
  Professional Services - Owner/Operator Trainin  $1,700.00 $20,000.00
  Special Project Claims - Closure Contract Projec  $26,994.46 $350,000.00
  Travel Expenses-UST Board Members  $0.00 $100.00
  Statutory Transfer to DNR (Admin match)  $0.00 $200,000.00
  Statutory Transfer to DNR (technical review - recurring & carry over $0.00 $0.00
  Statutory Transfer to IDAL (fuel inspections - recurring & carry over $10,511.20 $250,000.00
  Appropriations Prior Fiscal Year $5,600.10 $37,957.67
  Outdated / Outstanding Warrants $0.00 $0.00

$67,094.62 $1,037,357.67
 
Balance of Fund, July 31, 2021 $1,518,962.66 $1,318,388.32

0208 - UST REMEDIAL NON-BONDING FUND
Balance of Fund, July 1, 2021 $2,707,740.34 $2,707,740.34

Receipts:
  Transfer From UST Revenue Fund (0471)  $0.00 $1,000,000.00

 $0.00 $1,000,000.00
Disbursements:
  Retroactive Claims $0.00 $10,000.00
  Remedial Claims   $2,330.00 $150,000.00
  28E Agreement - NFA Claims  $16,915.58 $400,000.00
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IOWA COMPREHENSIVE PETROLEUM UNDERGROUND STORAGE TANK FUND
STATEMENT OF FUND BALANCES

FISCAL YEAR TO DATE 
ENDING JULY 31, 2021

FY 2022 BUDGET
  Tank Closure Claims (455G.9) $83,724.10 $750,000.00
  Adjustment  $0.00 $0.00
  Balance of Outdated / Outstanding Warrants $0.00 $0.00

 $102,969.68 $1,310,000.00

Balance of Fund, July 31, 2021 $2,604,770.66 $2,397,740.34

0478 - UST MARKETABILITY FUND
Balance of Fund, July 1, 2021 $278,250.04 $278,250.04

Receipts:
  Interest $193.60 $10,000.00
  Use Tax  $0.00 $0.00

 $193.60 $10,000.00
Disbursements:
  Intra State Fund Transfer $0.00 $0.00
  Transfer to Innocent Landowners Fund  $0.00 $0.00

 $0.00 $0.00

Balance of Fund, July 31, 2021 $278,443.64 $288,250.04

0485 - UST INNOCENT LANDOWNERS FUND
Balance of Fund, July 1, 2021 $2,571,273.55 $2,571,273.55

Receipts:
  Cost Recovery (i.e. lien settlements) $0.00 $0.00
  Transfer From UST Revenue Fund (0471)  $0.00 $0.00
  Outdated Warrants  $0.00 $0.00
  Miscellaneous Income  $0.00 $0.00

 $0.00 $0.00
Disbursements:
Balance Outstanding Warrants  $0.00 $0.00
  Intra State Fund Transfers Paid (to Unassigned R $0.00 $0.00
  Global Settlement Claims  $0.00 $15,000.00
  Innocent Landowner Claims  $23,477.25 $450,000.00
  Balance of Outdated / Outstanding Warrants  $0.00 $0.00

 $23,477.25 $465,000.00

Balance of Fund, July 31, 2021 $2,547,796.30 $2,106,273.55

0238 - UST LOAN GUARANTEE FUND (Non-Bonding)
Balance of Fund, July 31, 2021 $0.00 $0.00
   

0614 - UST CAPITAL RESERVE FUNDS (Bonding)
  Combined UST Capital Reserve Fund Balances, July 30, 2021 $0.00 $0.00

TOTAL FUND BALANCES, July 31, 2021 $10,902,168.59 $8,332,405.80

FOOTNOTES:
Note 1:  All bond funds are $0.00 8/31/08

2



F.   Lien Update 
 



Lien # County Site # Claim # Site Address
Property 
Owner

Owner 
Address

Cost 
Recovery 

Letter
Mld Notice 

& Fee Lien Amount
Lien Filed 

Date
Book & 

Page

Expiration 
for 10 Yr 

Lien Period

0310004 Palo Alto 8916647 13007
510 Inman, 

Mallard
T & N 
Larson

510 Inman 
Ave, Mallard 10/1/2003 10/24/2003 $59,055.50

10/30/2003; 
renewed 

10/30/2013 2013-2389 10/2023

0404009 Butler 8608131 12039
12682 Hwy 3, 

Dumont D Dohlman
11794 195th, 

Dumont 1/20/2004 4/12/2004 $13,650.00

4/14/2004; 
renewed 

3/17/2014 2014-1057 03/2024

0404010 Ida 8710293
73001 / 
73013

Hwy 175,     
Ida Grove

Robin Hill 
Trust

Box 113,      
Ida Grove 4/29/2004 $330,131.40

4/30/2004;  
renewed 
6/24/14 6-349 06/2024

0605012 Keokuk 8609694
73040 / 
11003  

407 Barnes, 
What Cheer 

M & K 
Foubert

601 Barnes, 
What Cheer 2/2/2006 5/15/2006 $82,373.75

5/16/2006; 
renewed 

5/16/2016 2006-0962 05/2026

0610017 Jefferson 8601629
11023 / 
14009

206 West Main 
St, Lockridge

R & C 
Richardson

206 West Main 
St, Lockridge 7/13/2006 10/24/2006 $35,202.00

10/25/2006; 
renewed 
10/05/16

Bk 4 - pg 
258 10/2026

0701022 Van Buren 8600890
11032 / 
14002  

Hwy. 1 & 180th 
St., 

Keosauqua
Henry 

Robbins

102 Greenvale 
Drive, 

Mansfield, TX 10/20/2006 1/16/2007 $32,980.90

1/19/2007;  
renewed 

11/7/2016 2016 - 1395 11/2026

0702023 Montgomery 8607574 15013 Tenville IA 
Marvin G. 

Shipley

2048 Tennville 
Avenue, 
Villisca 10/30/2006 2/13/2007 $2,795.00

2/16/2007; 
renewed 
1/9/2017

Book 6, Pg 
275-6 01/2027

0704025 Tama 9017159 14005
100 Jacobs 
St., Chelsea

T & C 
Jacobi

100 Jacobs, 
Chelsea 12/7/2006 5/15/2007 $17,839.00

5/17/2007;  
renewed 

4/28/2017
Book 2017 - 

1371 04/2027

0706029 Woodbury 9217516 73002
29 Deer Run, 
Climbing Hill P Benjamin

7 Moville 
Blacktop, 

Climbing Hill 3/27/2007 8/1/2007 $14,400.00

8/7/2007; 
renewed 
8/4/2017

Roll 754, 
Image 1063-

64 08/2027

200916 Black Hawk 8608488 18533

1104 
Washington, 

Waterloo 

Star Real 
Estate 

Holdings 
LLC

1104 
Washington, 
Waterloo, IA 

50703 7/28/2020 10/5/2020 $29,028.70 10/8/2020
2021-

00007519 10/2030

200916-2 Des Moines 8608558 18523

HWY 34 & 
Main Str., 
Danville

P. 
Kloberdanz

12643 N. 76th, 
Scottsdale, AZ 3/20/2020 11/10/2020 $9,866.00 11/19/2020

2020-
006340 11/2030

LIEN REFERENCE:  SECTION 424.11, CODE 2016   (www.legis.iowa.gov/docs/code/2016/424.11.pdf) 

Iowa Underground Storage Tank Fund Liens Filed
Updated 8/17/2021
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Claim Payment Approval 
 
 



 
IOWA UNDERGROUND STORAGE TANK PROGRAM  

SECOND BOARD REPORT 
AUGUST 18, 2021 

MONONA DINING COMPANY 
114 S. MAIN STREET 

MONONA 
SITE REGISTRATION NUMBER:  7910197 

LUST NUMBER:  9LTB79 
 

 
RISK CLASSIFICATION:    HIGH RISK  
                
PRESENT CLAIM RESERVE: $   350,000.00 
 
CURRENT AUTHORITY: $   250,000.00   (approved April 24, 2020) 
 
ELIGIBILITY:  This is an eligible innocent landowner claim.   Two USTs were removed in 1985; 
contamination was discovered 10 years later during a Phase II investigation.   The property owner 
and last tank owner were identified as responsible parties.  The property owner filed an innocent 
landowner claim to complete the RBCA investigation but acknowledged no intent to proceed 
with corrective action.   Following assessment, the site was determined to be in a bedrock setting 
and was classified high risk for multiple receptors.  Site work ceased in 2004.   
 
Since 2004, the neighboring bank acquired the site, removed the building and redeveloped the 
LUST site into a parking lot and public garden.   The bank has chosen not to pursue the ILO claim 
but has allowed limited access to complete further work.   A State Lead closure contractor is 
presently performing site activities.    
 
State rules for bedrock sites require soil contamination be removed by excavation or other active 
remediation.  Excavation was considered but due to limited access and costs, chemical injections 
was chosen as an alternative.  
 
COST INCURRED TO DATE: 

1.   RBCA Investigations (1996-2004)          $29,459.50 
2.   Monitoring (2016-2021)    16,956.75 
3.   Free product Recovery (2019-2020)      7,065.38 
4.   Chemical injections & monitoring (2020-21)  203,352.93 
         TOTAL COST TO DATE                                                                     $ 232,812.53 

 
PROJECTED COSTS: 
               
 Post-remediation monitoring   Free Product Recovery   
 
PROJECTED FUTURE COSTS:                                  $ 40,000.00 to 100,000.00+ 
ADDITIONAL AUTHORITY REQUESTED:    $150,000.00 
TOTAL AUTHORITY RECOMMENDED:                                $400,000.00                                               
 
 



2nd  BOARD REPORT           Page 2 
FORMER MONONA DINING COMPANY 
REG.:  7910197      LUST:  9LTB79 
 

 
 
 

Site Timeline  
 
1995 Soil contamination identified during Phase II investigation for a SBA loan 
1995 Property owner, Roger Halverson, submits Fund claim; reports USTs removed in 1985, 

acquired site in 1993.   
1995 DNR issues a letter to former tank owner, Heins Oil Co., notes they are responsible party 
1997 Innocent Landowner Claims begin; property owner (Roger Halverson) deemed eligible.   
1997  RBCA investigation initiated 
1998 Tier 2 report submitted; deemed unacceptable.  
1999 Revised Tier 2 submitted; accepted high risk.  CADR required 
1999 Multiple bids received for CADR; budget approved 11/4/1999 
2004  Budget approved for site monitoring report; no report submitted 
2007 Budget approved for site monitoring report; no report submitted 
2010 DNR email to site owner (Bank) responding to inquiry about liability for contamination 
2010 Fund email to DNR notes property owner has option to take over UST Fund claim.  Also 

notes claimant has invoked rights under Bluechip ruling as an innocent landowner 
2014 Fund letter to site owner (Bank); option to take over claim or allow access to Closure 

Contractor 
2015 DNR contact with site owner; concerned over liability.   Agrees to allow borings at site but 

opposed to tearing up concrete parking lot  
2015 Access granted for State Lead Closure Contract  
2016  Site monitoring activities completed with additional soil investigation.  
2019 Monitoring & free product recovery 
2020 Corrective action options examined; determined chemical injections most likely method 

to succeed.  Chemical injection process initiated 
2021 Chemical injections continues; free product recovery and monitoring are in progress.    
 



Map data ©2020 , Map data ©2020 20 ft 



 
IOWA UNDERGROUND STORAGE TANK PROGRAM  

FIRST BOARD REPORT 
AUGUST 18, 2021 

CASEY’S # 1049  
507 ELM STREET 

MANNING 
SITE REGISTRATION NUMBER:  8606503 

LUST NUMBER:  9LTT00 
 

 
RISK CLASSIFICATION:    HIGH RISK  
                
 
PRESENT CLAIM RESERVE:                  $   160,000.00   
 
ELIGIBILITY:  Petroleum contamination was identified following underground storage tank 
removal activities in April 2021. The site was recognized as a prior LUST site which had been 
issued a No Further Action certificate.   The source of the contamination could not be reasonably 
determined to be a new release therefore the site was added to the No Further Action re-opener 
project.    
 
COST INCURRED TO DATE: 
RBCA Tier II reports         $ 16,060.00 
 
PROJECTED COSTS: 
               
 Site Monitoring Report                                       Excavation    
 
          
 
TOTAL PROJECTED COSTS:                                      $ 75,000.00 to 150,000.00 
 
TOTAL AUTHORITY RECOMMENDED:                               $ 160,000.00                                               
 
COMMENTS:   
 
A State contractor, Seneca Company, completed a site investigation with the recommendation 
the site be classified high risk for soil contamination creating risks for vapor receptors and for a 
plastic water line.   Soil excavation is recommended to remove the source area of the 
contaminant plumes.   Post-remediation monitoring to follow.  
 
A third party review is pending in an attempt to discern the source of the risks and give an 
allocation of risks and costs attributable to the original (pre-1990) release versus contributions 
from site activities since October 1990.    
 
Affected persons: < 50 
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IOWA UNDERGROUND STORAGE TANK PROGRAM  

FIRST BOARD REPORT 
AUGUST 18, 2021 

FORMER UBBEN SERVICE  
511 FIRST STREET 

MESERVEY  
SITE REGISTRATION NUMBER:  8915618 

LUST NUMBER:  8LTI68 
 

 
RISK CLASSIFICATION:        HIGH RISK  
                
 
PRESENT CLAIM RESERVE:   $   200,000.00   
 
ELIGIBILITY:  Petroleum contamination was identified after an insurance investigation to meet 
the October 1990 deadline to qualify for the State insurance program; the UST Fund was notified 
and a claim was established in November 1990.  
 
 
COST INCURRED TO DATE: 
 Pre-RBCA SCR  $19,518.13 
 RBCA Investigation  5,665.96 
 Tank closure  2,091.00 
 Corrective action (excavation)  34,313.55 
 Monitoring  21,376.84 
 Tier 3   2,000.00 
 TOTAL COSTS TO DATE:                                                                     $84,965.48 
 
PROJECTED COSTS: 
               
 Site Monitoring Report                                       Excavation    
 
          
 
TOTAL PROJECTED COSTS:                                      $ 60,000.00 to 150,000.00 
 
TOTAL AUTHORITY RECOMMENDED:                               $ 225,000.00                                               
 
COMMENTS:   
Work is currently being performed using the State Lead Closure Contract project.   A 2019 site 
investigation was completed to assess current conditions after work stalled in 2007.   Site 
remains high risk for soil contamination creating risks for vapor receptors.   Soil excavation is 
recommended to remove the source area of the contaminant plumes.   Post-remediation 
monitoring to follow; owner will be asked to implement an environmental covenant.  
 
Affected persons: < 50 
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FORMER UBBEN SERVICE  
REG.:  8915618   LUST:  8LTI68 
 
Timeline:  
 
1990:   Remedial claim established 
1992:   SCR letter sent. 
1993:   DNR received SCR. 
1993:   SCR reviewed – deemed unacceptable. Revised SCR due 10/15/93. 
1993:   DNR received letter from RP, cannot meet copayment; requested assistance.  
1994:   DNR determined owner unable to pay for the required work. 
1994–1999  No work completed  
2000:    Budget approved for a Tier 2 SCR 
2001:    Tier 2 report received, accepted with site classified low risk  
2001:    Global settlement claim established to offset copayment 
2002:    Received SMR 
2004:    Received SMR; site classification changed to high risk  
2004:    Invite sent for corrective action meeting 
2005:    Post-Tier 2 sampling completed 
2005:    1st corrective action meeting; agreed to limited excavation 
2005:    Budget for excavation approved 
2006:    Notified property is for sale 
2006:    Excavation completed; SMR submitted seeking NAR classification 
2006:   SMR rejected; more work needed 
2007:    Notified property had been purchased; new owner took over remedial claim 
2007–2018   No work completed 
2009:    Budget approved for a new SMR / revised Tier 2 
2012:    Overdue SMR letter sent; noted no work since new owner took site 
2014:    UST Fund letter sent trying to place site on closure contract 
2015:    UST Fund letter sent (again) trying to place site on closure contract 
2019:    Site sold; Fund reports contact with site owner, indicates an interest in taking over claim.   
2019:    DNR issues closure contract letter; access granted.  Owner plans construction on site 
 
2019:    Closure contractor completes initial SMR; site still high risk 
2020:    Soil gas sampling attempted to clear high risk conditions; sampling failed 
2020:   SMR submitted; recommends Tier 3 be considered with an EC and limited excavation  
2021:   Tier 3 workplan submitted with plan for limited excavation, monitoring, and EC.     
2021:    DNR approves workplan; recommends excavation proceed.  



 

 

 

 



Contracts Entered Into  
Since May 27, 2021 Board Meeting 



 

 
 

502 E 9th St, Des Moines IA 50319  
Phone: 515-725-8450                                                                                                                                             Fax: 515-725-8202 
 
 

 

      Douglas M. Beech, Chairperson                                                                                                             James R. Gastineau, Administrator 

                                             Board Members:             Michael L. Fitzgerald               Joseph D. Barry               Jeff. W. Robinson               Karen E. Andeweg               Kayla Lyon 
                                                                                         Timothy L. Gartin                   Lisa Coffelt                   Darin Schlapia                     John Maynes        

MEMORANDUM 
 
 

TO:   UST Board Members 
FROM:  James Gastineau 
DATE:  August 18, 2021 
SUBJECT: Contracts Entered Into Since May 27, 2021 Board Meeting  

 
 

 

The Board entered not entered into an agreement since the May 27, 2021 Board meeting.  



 
Other Issues as Presented 



Correspondence and Attachments 
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